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Mr.  Keatmg^s  Speech 

ON  THE  FOLLOWING  RESOLUTION  OFFERED  BY  HIM  IN  THE  HOUSE 

OF  REPRESENTATIVES  OF  PENNSYLVANIA,  JANUARY  11,  1834. 

Resolved,  That  the  several  banks  of  this  Commonwealth,  and 
the  several  branches  thereof,  be  and  they  are  hereby  directed  to 
return  to  this' House,  at  as  early  a  date  as  possible,  a  statement,  in  a 
tabidar  form,  under  the  oath  or  affirmation  of  their  respective 
Cashiers,  exhibiting  their  condition  weekly,.  o?i  the  first  discount  day 
of  each  week,  from  the  first  of  January  to  the  thirty-first  of  De¬ 
cember,  1833;  in  which  statement  shall  be  separately  expressed 
the  amount  of  bills  discounted  on  personal  security,  on  their  own 
stock,  or  on  other  securities  ;  the  amount  of  domestic  bills  of 
exchange  on  hand  ;  the  amount  of  notes  in  circulation  ;  the  amount 
of  specie  on  hand  ;  the  balances  due  to  or  from  other  banks ;  design 
nating  the  aggregate  amoufit  due  to  or  from  banks  in  the  city  and 
liberties  of  Philadelphia;  to  or  from  other  banks  of  this  Commoii- 
wealth  ;  to  or  from  State  banks  situated  out  of  this  Commonwealth, 
and  to  or  from  the  Bank  of  the  United  States,  and  its  several  offices 
respectively  ;  the  amount  due  to  individual  depositors  ;  the  amount 
due  to  the  State  of  Pennsylvahia,  and  to  the  United  States,  on 
account  of  Government  deposites, — together  with  such  other  infor¬ 
mation  as  may,  in  the  opinion  of  the  said  Cashiers,  be  requisite  to 
exhibit  a  correct  statement  of  the  weekly  condition  of  their  respective 
banks,  during  the  said  time. 

Mr.  KEATING  said:  ]\Ir.  Speaker — Before  I  proceed  to  reply 
to  the  objections  made  to  this  resolution,  I  ask  the  consent  of 
the  House  to  an  amendment,  not  affecting  the  general  principle,  but 
calculated  to  obviate  minor  objections.  The  fate  of  the  amendments 
previously  offered  seems  to  admonish  me  of  the  hopelessness 
of  the  attempt.  It  would  seem  to  indicate,  that  a  majority  of  this 
House  had  resolved  to  permit  no  modification  which  mav  in  any 
manner  facilitate  the  passage  of  the  resolution  ;  but  whether  it  is 
likely  to  succeed  or  not,  I  feel  compelled  to  submit  the  amend¬ 
ment  :  for  if  the  resolution  is  ultimately  to  pass,  I  wish  it  to  be  as 
perfect  as  I  can  make  it ; — if  it  is  to  fail,  I  wish  to  record  upon  the 
Journals  of  this  House,  not  merely  for  present,  but  for  future  refer¬ 
ence,  proof  of  the  fact  that  every  attempt  was  made  to  sqcure  its  pass¬ 
age  by  removing  objections  to  its  form.  The  objects  of  the  amendment 
are — 1st.  To  extend  the  enquiry  to  the  brancli  banks,  so  as  to 
obviate  the  appearance-  of  the  partiality  which  has  been  inferred 
from  their  unintentional  omission.  2nd.  To  indicate  the  manner 
in  which  the  returns  shall  be  made;  which  will,  at  the  same  time, 
produce  more  uniformity  in  the  result,  and  facilitate  the  operations 
of  the  Cashiers,  by  pointing  out  to  them  the  easiest  mode  of  ma- 
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kln^  tliO  rr‘tuni  ;  and  Sd.  To  indicate  inore  precisely  the  day  on 
which  these  statements  shall  be  nmde.  The  first  discount  day  in 
each  week  will  be  the  most  convenient  to  all,  since  their  accounts 
must  be  all  balanced  on  ever}  discount  day.  It  will,  therefore, 
give  them  no  other  labor  than  that  of  copying  the  statements  which 
are  preserved  in  their  books.  Whatever,  therefore,  may  be  the 
probable  fate  of  the  amendment,  not  deterred  by  a  fear  of  failure, 
but  appealing  to  the  courtesy  which  the  House  has  on  all  occa¬ 
sions  extended  to  me,  I  submit  it ;  and  should  it  fail,  I  shall  permit 
myself  no  other  observation  upon  the  decision  of  tlie  majority,  than 
that  the  House  meted  out  to  me,  this  day,  a  stricter  and 
less  liberal  measure  than  I  have  ever  yet  received  at  their  hands. 

[Here  the  amendment,  including  the  words  in  italics  in  the  fore¬ 
going  resolution,  was  offered,  and  carried  by  a  vote  of  47  to  27  j 
after  which,  Mr.  Keating  proceeded  as  follows:] 

Mr.  Speaker — 1  am  thankful  for  the  vote  which  the  House  has 
given  upon  the  amendment.  No  one.  Sir,  can  regret  more  than  1 
do,  the  course  which  this  debate  has  taken  ; — ifb  one  can  more 
keenly  feel  its  injustice.  In  closing  this  protracted  and  very  unex¬ 
pected  discussion,  1  shall  endeavor,  while  I  reply  to  the  several 
objections  that  have  been  made  to  it,  to  replace  the  question  upon 
its  original  ground — to  divest  it  of  all  party  coloring,  and  to  com 
vince  the  House  that,  in  offering  tlie  resolution,  I  was  influenced  by 
no  consideration  save  a  desire  to  discharfire  the  duties  which  had 
devolved  upon  me, — duties,  as  I  shall  have  occasion  hereafter  to 
show,  not  of  mv  own  seekine;. 

When  I  placed  upon  your  table  the  resolution  now  before  us,  I 
scarcely  entertained  a  doubt  of  its  passage — viewing  it  as  a  mat¬ 
ter  of  course.  Anticipating  neither  opposition  nor  discussion.  I 
had  made  no  preparation  for  a  debate  u})on  its  merits.  I  was  seek¬ 
ing  for  information.  I  called  for  it,  for  the  purpose  of  facilitating 
the  investigation  which,  as  a  member  of  the  Committee  of  Ways  and 
Means,  this  Hou.se  had  assigned  in  part  to  me.  I  considered  myself  as 
entitled  to  it,  and  1  liad  no  reason  to  anticipate  the  o})position  since 
made  to  it;  still  less,  the  character  which  would  be  given  to  it.  In 
offering  it,  I  rested  its  claims  to  adoption  upon  its  legality  and  its 
expediency.  Our  opponents  liave  objected  to  it,  that  it  is  uncon¬ 
stitutional;  that  it  is  illegal;  that  it  is  inexpedient;  that  it  is  calcu¬ 
lated  to  do  mischief;  that  its  tendency  will  be  to  impair  our 
confidence  in  the  character  of  the  State  banks,  and  to  affect  their 
general  credit.  As  to  the  objections  on  the  score  of  the  con.stitu- 
tion  and  of  the  law,  I  feel  my.self  entirely  relieved  from  the 
necessity  of  offering  any  reply  to  them,  as  they  were  most  conclu¬ 
sively  met  by  my  friend  from  Crawford,  (Mr.  Wallace,)  the 
freshness  and  force  ol‘  whose  argument  1  will  not  impair  by  a 
single  word  of  my  own  upon  the  subject.  His  reply  was  irresistible: 
it  must  have  convinced  all  who  were  open  to  conviction. 
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But,  .Sir,  this  oppo.niion  has  originated  uliogether  in  political 
liostiliiy.  1  impugn  no  gentleman’s  motives.  1  leave  every  mem¬ 
ber  to  judge  for  himself,  as  to  the  propriety  of  his  own  course; 
but  I  cannot  doubt  the  correctness  of  this  position,  because  rt  was 
at  first  directly  avowed  to  be  so  by  the  gentleman  from  Franklin, 
(Mr.  Crawford;)  although  he  did  find  it  expedient  afterwards,  par¬ 
tially  to  retract  the  avowal.  By  him  the  tocsin  was  first  sounded, 
and  the  party  was  rallied.  It  is  idle  to  tell  us  now,  that  gentlemen 
have  divested  themselves  of  their  political  feelings,  and  are  prC' 
pared  to  give  it,  at  this  time,  a  dispassionate  consideration.  The 
impression  has  been  made  and  cannot  be  obliterated. 

The  gentleman  from  Franklin  is  too  well  read  in  antiquity  not 
to  remember  that  there  was  a  philosopher  and  an  orator  w  ho, 
while  he  loved  Plato  dearly,  loved  truth  even  more.  This  gentle¬ 
man  does  not  belong  to  that  Academy.  Instructed  in  a  school 
which  teaches  different  principles,  he  has  told  you,  that  though 
this  resolution  might  elicit  much  truth  which  would  be  valuable, 
still  he  must  oppose  the  enquiry,  lest,  in  the  body  of  the  facts 
which  it  would  bring  forth,  there  might  be  some  which  would 
assist  the  friends  of  the  United  States’  Bank  in  their  views,  both 
here  and  elsewhere.  It  might  (said  that  gentleman)  bring  to  light 
facts  that  would  promote  the  views  of  the  friends  of  that  bank  in 
Washington,  and  be  taken  advantage  of  by  them  there;  perliaps, 
even  lead  to  a  re-charter  of  that  bank.  “Would  you,”  says  he, 
“expose  the  weakness  of  your  own  poor  little  State  institutions,” 
(poor  littleState  institutions,  several  of  which  have  capitals  of  from 
one  million  to  two  and  a  half  millions!)  “in  order  that  their  con¬ 
dition  may  afterwards  be  contrasted  with  that  of  the  mightv  giant 
that  rules  and  reigns  in  every  part  of  the  Union?”  I  tliink  1 
quote  the  words  of  that  gentleman'  truly.  He  is  near  me.' 
I  invite  him,  I  request  him  to  correct  me,  if  I  have  misappre¬ 
hended  or  mis-stated  his  argument.  Does  the  gentleman  wish  to 
explain?  He  does  not.  Then,  I  have  not  misrepresented 
his  views.  He,  I  doubt  not,  loves  truth;  but  he  hates  the  bank 
more.  He  will  resist  the  truth,  if  it  is  to  affect  favorably  an  insti¬ 
tution  which  is  obnoxious  to  him.  He,  Sir,  has  but  lately  come 
to  this  House;  but  he  has  studied  the  science  of  legislation  on  a 
more  refined  stage,  and  he  has  shown  us  how  apt  a  scholar  he 
is.  To  him  we  are  indebted  for  the  introduction  in  this  debate 
of  a  stratagem,  which,  if  not  entirely  new,  is  at  least  unusual  in 
this  Hall.  When  he  obtained  the  rejection  of  the  amendments 
severally  offered  by  the  gentlemen  from  Westmoreland,  and  from 
Allegheny,  he  did  it  with  a  view  to  destroy  that  chance  of  tlie 
passsage  of  this  resolution,  which  he  foresaw'  was  unavoidable,  if 
the  least  objection  were  removed.  The  stratagem  is  stale;  it 
originated  in  the  old  and  corrupt  governments  of  Europe.  It  has 
been  discarded  from  all  fair  and  honorable  legislation;  and  alfhouu-h 
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not  uiinsiKil  in  iho  Hulls  of  Clung-iv's^',  it  wa*"  (Ui'^ialK'J  on  onrsvs- 
tern  in  the  very  worst  days  of  llie  licpnhlie.  It  has  not  been  u.sunl 
iiere.  I  do  not  say  that  it  novor  was  piaetised  in  tin’s  House. 
One  of  iny  venorahle  and  experienced  rri<-nd.s  tells  me,  he  has 

known  it  to  be  sometimes  resorted  to:  but  onlv  in  moments  ol 

*  * 

unusual  irritation, — moments,  wlien  honorable  men  are  too  fre¬ 
quently  led  astray  by  designing  ])oliticians.  Anotlier  gentleman 
of  great  experience  and  of  other  politics  admits,  that  he,  too,  has 
seen  it  practised  only  in  such  instances.  But  all,  .Sir,  all  iiouor- 
able  men,  will  unite  in  deprecating  this  course;  all  will  admit,  that 
wliile  they  may  have  been  led  to  it  by  temporary  excitement,  it  is 
not  a  fair  mode  of  legislation;  that  “ends  do  not  justify  means;’’ 
and  I  doubt  not,  that  after  the  feelings  wliicli  have  been  so  artfully 
raised  on  this  occasion  shall  have  subsided,  many,  who  v’esterday 
voted  in  llie  majority,  will  regret  that  they  sufiered  themselves  to 
be  seduced  into  this  course.  I  impugn  no  gentleman’s  motives. 
I  doubt  not  eacli  voted  according  to  his  sense  of  duty;  but  I  feel 
assured,  tliat  before  long,  many,  perhaps  all,  who  joined  in  tlie 
majority  will  have  occasion  to  regret  the  vote  whicli  they  gave, 
and  to  wish  they  could  retract  it.  Sir,  in  saying  this,  I  am  aware 
that  we  arc  all  equally  liable  to  do,  in  moments  of  excitement,  that 
wliich  we  may  long  live  in  vain  to  regret. 

Impressed  with  the  weakness  of  the  cause  which  he  had  under- 
tiken  to  support,  the  gentleman  from  Franklin  has  wandered  fi-om 
tlie  merits  of  tlie  question,  to  discuss  others  not  before  the  House. 
He  has  spoken  of  the  Bank  of  the  Fnited  States;  of  tlie  removal  oi’ 
the  deposites;  of  the  pressure  in  the  market,  which  he  is  pleased  to 
consider,  in  part,  as  artificial;  and  of  tlie  character  of  parties  in 
general.  I  am  not  disposed  to  follow  the  gentleman  in  whatever 
course  he.  may  choose  to  lead.  He  may,  if  he  pleases,  wander 
from  the  proper  track,  but  he  cannot  draw  me  after  iiim;  lie  can¬ 
not  lead  me  astray  into  political  arguments  irrelevant  to  the  present 
discussion.  In  due  time,  and  on  a  proper  occasion,  I  will  be  ready' 
to  meet  him  upon  any  one  of  these  questions.  My  opinions  on 
those  ])oints  are  not  wrapped  in  mystery;  and  I  may,  moreover, 
state  that  they  differ,  in  this  respect,  from  those  of  the  gentleman 
from  Franklin,  that  they  are  fixed,  and  not  of  that  vrave’ring  char¬ 
acter  whicli  he  has  himself  admitted  to  be  tlie  case  with  liis  own; 
but  at  this  lime,  I  will  not  suffer  myself  to  be  drawn  out  into  a 
political  discussion. 

In  the  course  of  his  argument,  that  gentleman  endeavored  to 
show  tliat  the  call  proposed  was  illegal,  and  that  the  powers  reserved 
to  the  Legislature  to  enquire  into  the  accounts  “as  they  shall  stand 
on  amj  day  to  be  designated,”  restricted  the  investigation  to  a  single 
day.  Upon  this  yioint,  my  friend  from  (’rav'ford  (Mr.  M'^allace) 
lias  referred  him  to  Dr.  .loliiison  lor  tlie  definition  of  the  word  a???/, 
and  has,  by  the  authoriiy  of  the  dictionary,  satisfied  the  House 
that  any  day  means  ci’cny  day.  With  similar  misfortune,  the  gen- 
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7]eriian  from  Franklin  ha.s  ventured  on  a  technical  dilFiculty  as  to 
the  interpretation  of  the  word  currenci/,  which  he  contends  means 
only  the  gold  and  silver,  which,  by  the  Constitution  of  the  United 
States,  are  our  only  legal  tenders.  Sir,  it  would  be  idle  to  attempt 
to  refute  arguments  of  this  kind;  but,  for  the  information  of  that 
gentleman,  I  will  refer  him  again  to  Jolinson’s  Dictionary,  where 
he  will  find  the  first  definition  of  cuekency  to  be  circulation,  and 
where  1  also  read  that  currency  is  “  the  paper  established  as,  and 
passing  for,  the  current  money  of  the  realm.”  No  child  of  eight 
years  of  age,  who  had  learned  the  use  of  a  dictionary,  would  ven¬ 
ture  to  advance  such  arguments  as  liave  been  gravely  offered  by 
that  gentleman  on  this  floor.  It  is  worse  than  idle  to  waste  our 
time  in  answering  them. 

In  the  course  of  his  observations,  referring  to  the  opinion  which 
I  have  expressed,  that  in  the  difficulty  of  raising  money  in  our 
Atlantic  cities,  it  might  be  desirable  to  borrow  it  from  thet  banks; 
(in  which  case,  the  information  called  for  in  this  resolution  would 
Idc  indispensable,  in  order  to  show  us  what  institutions  could  safely 
lend  to  the  State;)  that  gentleman_has  declared,  that  the  call  upon 
the  banks  was  unnecessary  :  for  if  the  money  could  not  be  had 
here,  it  might  be  obtained  elsewhere.  Where?  let  me  ask  the  gen- 
ileman.  Let  him  define  the  meaning  of  his  elseichcre  !  If  the 
loans  cannot  be  disposed  of  here,  whence  will  the  money  be  derived? 
Surely  not  from  abroad, — after  the  course  which  has  been  taken 
both  here  and  elsewhei'e  to  deter  foreijrners  from  ever  trusting  their 
f unds  to  the  credit  or  honor  of  our  country. 

Mr.  Speaker,  it  is  impossible  to  conceal  from  ourselves  that  the 
systematic  efforts  which  have  been  made  by  the  political  party, 
with  which  that  gentleman  is  connected,  to  destroy  or  impair  the 
confidence  of  foreigners  in  our  institutions,  has  been  such  as  to 
make  it  impossible  for  us  to  obtain  their  pecuniary  assistance,  when 
we  shall  need  it;  unless  we  purchase  it  on  very  different  terms  from 
those  which  we  have  lately  been  accustomed  to  pay  for  it.  I  cast 
no  blame  on  that  party.  It  may  have  been  politic, — it  may  have 
been  wise, — it  may  have  been  patriotic  in  them  to  pursue  that 
course, — though,  for  my  part,  I  never  could  see  its  policy,  its  wis¬ 
dom,  or  its  patriotism.  Nor  have  those  efforts  heen  confined  to 
the  measures  adopted  by  the  political  friends  of  that  gentleman,  at 
a  distance.  Even  under  this  ^;ery  roof,  Sir,  (1  say  not  where;  it 
might  be  irregular  for  me  to  allude  more  pointedly  to  the  bodv  by 
which  it  was  done,)  I  say  uiider  this  very  roof,  a  measure  of  a 
similar  tendency  was  adopted  last  winter,  the  fatal  effects  of  which 
we  are  now*  feeling.  As  a  member  of  your  Committee  of  Ways 
and  Means,  I  take  the  earliest  opportunity  of  staling  upon  the  floor 
of  this  House,  that  a  more  unwise  and  a  more  improper  course 
could  not  have  been  devised,  than  that  of  publishing  the  list 
of  foreign  loandiolders;  at  least  as  long  as  the  use  of’  foreign 
capital  in  oflr  country  shall  be  deemed  desirable.  That  measure, 
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I  believe,  origiuaterl  with  one  whose  object  was  to  destroy  our  sys¬ 
tem  of  internal  improvements,  by  atlecting  our  credit  abroad,  and 
arraying  a  narrow-minded  opposition  to  it  at  home;  and  the  friends 
of  internal  improvement  in  the  body  to  which  I  have  alluded,  but 
which  I  shall  not  name,  unfortunately  suflered  themselves  to  be 
induced  to  vote  for  it.  I  might,  perhaps,  say  that  it  was  a  breach 
of  implied  faith ;  that  it  was  a  violation  of  an  irnplied  contract  of 
5C(M*ecy,  such  as  exists  in  all  commercial  and  financial  matters 
between  parties  that  deal  together  ;  but  as  1  may  have  occasion, 
at  some  future  lime,  again  to  refer  to  this  transaction,  I  am  now 
viewing  it  merely  in  reference  to  the  assertion  of  tlie  gentleman 
from  Franklin,  that  we  could  find  funds  elsewhere;  and  I  tell  him 
and  this  Mouse,  that  the  effect  of  that  measure  has  been  highly 
detrimental  to  our  e.redit  abroad;  tliat  it  lias  been  highly  injurious 
to  the  contractors  for  our  late  and  former  loans  ;  that  I  have  in  rny 
possession  satisfactory  evidences  that  this  has  contributed  to  dis¬ 
credit  our  stocks,  and  to  induce  those  who  had  invested  in  them  to 
return  them  to  this  countr3%  The  gentleman  from  Franklin  rnav 
think  this  a  desirable  result;  and  his  friends  may  tell  us  that  we 
should  be  independent  of  foreign  ca]>ital.  It  may  have  delighted 
every  gossip  in  the  Commonwealth,  to  look  over  the  printed  list  of 
our  foreign  stockholders,  to  see  the  names  of  all  the  “right  honor- 
ables”  wlio  had  invested  their  funds  on  tlie  faith  of  this  Common¬ 
wealth.  It  may  be  more  gratifying  to  them,that  Pennsylvania  should 
pav  6  per  ct.  interest  to  loan  holders  whose  names  are  thus  revealed 
to  the  world,  than  like  N.York  or  0]iio,to  borrow  the  same  money  at 
tour  or  five  per  cent,  on  an  implied  condition  that  the  name  of  the 
lender  shall  not  be  published.  For  my  part,  having  no  other  wash 
than  to  get  the  funds  required  by  the  Commonwealth  on  the  best 
terms  for  the  State,  and  to  lighten  the  burthens  of  the  people,  I 
would  prefer  the  latter  alternative.  While,  therefore,  his  political 
friends  are  destroying  all  confidence  in  American  securities  abroad, 
1  beg  the  gentleman  from  Franklin  not  to  lull  us  with  the  assurance 
that  if  we  cannot  borrow  at  liome,  we  may  do  it  on  better  terms 
elsewhere. 


'Chat  gentleman  seems  to  think,  however,  lha!  wr  can  find  money 
in  this  country  as  plentifully  as  ever;  because  our  resources  are  as 
iireat  now  as  they  were  last  year;  that  the  revenues  from  (he  tolls 
will  be  larger;  that  there  can  no  doubt  as  to  our  ability 
to  repay  the  loans  some  five  and  twenty  or  lliirty  years  lienee, 
when  they  shall  become  clue;  and  lhat  therefore,  we  cannot  fail 
to  obtain  as  large  a  premium  Ibis  year  as  last.  Sir,  that 
gentleman  tells  us  that  the  credit  of  (he  Conimonwcah.h  d<'ppnds 
rnercly  upon  her  abifity  to  pay  when  the  loan  may  become  due. 
VV'^ilh  all  deference  ibr  that  genticmaifs  financial  skill,  of  which,  as 
my  friend  from  Beaver  observed  yesterday,  we  have  seen  strange 
evidences,  1  aj'prehcnd  that,  the  credit  of  this  commonwealth 
/^opeads  much  more  upon  her  abilit>  to  boru'w  at  this  time,  than 
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Upon  her  means  of  paying  thirty  years  hence.  If  the  capitalist^ 
from  the  disordered  state  of  our  money  market,  is  unwilling  or 
unable  to  loan  to  us,  all  our  available  resoiu’ces  in  1860,  will  not 
give  us  at  this  moment  the  money  which  we  need.  Sir,  it  is  in 
public  as  in  private  affairs.  Suppose  that  gentleman,  the  owner  of 
a  large  landed  estate,  at  present  unprofitable,  being  anxious  to 
mortgage  it  for  the  purpose  of  making  improvements,  which  might 
give  it  great  ultimate  value,  were  to  bring  his  title  deeds  to  a  mar¬ 
ket  \vhere  there  was  no  money  to  be  had — no  one  able  or  willing 
to  make  any  advances — of  \vhat  avail  would  it  be  to  him,  to  say  to 
one  that  had  no  money  to  lend;  that  the  mortgage  w^s  a  safe 
one;  that  thirty  years  hence  the  land  would  be  worth  a  thousand 
times  the  amount  of  the  loan?  That  gentleman,  with  his  broad 
acres  and  his  musty  parchments,  might  be  unable  to  raise  money 
enough  upon  them  to  secure  to  liimself  the  means  of  procuring  the 
humblest  meal.  So  it  is  with  the  State.  Our  credit  at  this  time  de¬ 
pends  not  merely  upon  our  ability  to  pay  at  some  distant  period,  but 
upon  the  ability  and  disposition  of  others  to  lend  to  us  at  this  mo¬ 
ment. 

But  the  next  point  of  that  gentleman  is  that  the  passage  of  this  reso= 
lution  will  affect  the  credit  of  our  banks  ;  that  it  will  shake  the  con¬ 
fidence  of  the  public  in  them ;  that  it  may  prove  that  those  we 
believed  to  be  sound  are  not  so.  Sir,  I  deny  that  this  measure 
will  affect  the  general  credit  of  our  banking  institutions.  I  be¬ 
lieve  that  no  direction,  that  has  been  safe  and  prudent,  will  hesi¬ 
tate  for  an  instant  in  placing  before  the  public  at  this  time,  a  con¬ 
clusive  evidence  of  its  ability  to  meet  all  its  engagements.  It  is 
in  moments  like  this  that,  adopting  the  course  recommended  to  us 
by  one  of  the  highest  financial  authorities  in  the  Union,  we  should 
“separate  the  alarm  from  the  danger.”  It  is  in  times  wUen  false 
alarms  have  been  spread,  and  wdien  the  confidence  of  the  communi¬ 
ty  has  been  impaired,  that  it  becomes  us  to  appeal  to  the  all 
powerful  influence  of  the  press,  and  to  show  that  those  evils  are  most 
dangerous,  which  are  unknown.  My  hope.  Sir,  is  that  most  of 
our  banks  will  exhibit  statements  calculated  to  confirm  our  confi¬ 
dence  in  their  stability,  and  to  show  us  that  they  are  ably  and 
faithfully  managed.  The  investigation  which  I  ask  will  be  feared 
by  none,  but  such  as  have  abused  the  confidence  of  the  public, 
and  either  through  inexperience  or  through  design  have  speculated 
unwisely.  No  cashier  who  knows  his  bank  to  be  sound  will  fear 
the  result  of  it. 

Secrecy,  says  the  gentleman  from  Franklin,  is  one  of  the  elements 
of  banking ;  remove  it  and  you  destroy  all  security.  This,  I 
admit,  is  notone  of  the  financial  novelties  with  which  that  gentle¬ 
man’s  argument  teemed;  but  I  venture  to  assert  that  it  is  an  old  and 
exploded  doctrine. 

It  is  now  fast  wearing  away.  Even  in  Great  Britain,  even 
in  that  institution,  the  bank  of  England,  which  we  may  suppose 
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%voul(l  be  the  last  nestling  place  of  prejudice,  a  change  has  been 
ertected.  It  is  one  of  the  conditions  of  the  charter  renewed  last 
year,  that  weekly  statements  of  its  condition  are  henceforth  to 
be  remitted  to  tlic  chancellor  of  the  exchequer  ;  and  monthly  ex¬ 
tracts  of  the  same  published. 

I  know  that  it  was  once  believed  that  the  exposure  of  the 
afiairs  of  banks  would  destroy  their  ci’cdit.  lappeal  to  ex¬ 
perience,  I  appeal  to  the  historyj  of  our  own  times  toprove 
that  this  has  not  been  the  case.  Formerly  all  banking  opera¬ 
tions  were  involved  in  mystery;  dark  and  impenetrable  to  the 
mass  of  the  community,  as  the  vaults  in  which  they  deposit  their 
specie ;  in  those  days  runs  upon  a  bank,  panics  and  alarms  were 
cornmon;  but  of  late,  a  more  enlightened  philosophy  of  govern¬ 
ment  has  prevailed.  Their  affairs  have  been  periodically  laid 
before  the  public,  and  the  disclosure  has  been  productive  of  mani¬ 
fold  advantages.  Aware  that  they  are  now  amenable  to  public 
opinion,  they  see  the  necessity  of  shaping  their  course  so  as  to 
submit  to  periodical  reports  of  their  affairs;  their  mode  of  operation 
being  laid  bare,  its  wisdom  and  propriety  become  matters  of 
discussion  from  which  truth  is  elicited — that  truth  which  the 
gentleman  from  Franklin  seems  to  dread  so  much.  Another  result 
from  these  disclosures  is,  that  the  public  confidence  is  increased, 
because  the  public  are  now  made  acquainted  with  the  extent  of 
their  resources — with  the  extent  and  soundness  of  the  basis  upon 
which  their  credit  rests.  Sir,  the  gentleman  from  Franklin  argues 
that  we  should  not  venture  upon  this  enquiry  at  present,  because 
the  times  are  stormy,  and  the  community  is  already  suffering 
under  real  evils  of  sufficient  magnitude;  that  our  commercial 
interests  are  affected ;  that  sufficient  dangers  hang  over  them. 

I  am  particular  in  quoting  the  very  words  of  that  gentleman,  I 
hope  he  will  not  charge  me  with  misrepresentation  or  misquotation. 
If  I  have  mistaken  his  words,  I  invite  him  to  say  so.  I  was 
cautious  in  noting  them,  because  I  am  anxious  to  hold  him  fast  to 
them.  It  is  true,  he  has  added  that  he  believed  the  evils  were 
exaggerated  two  or  three  fold.  Granted;  at  least  the  gentleman 
admits  that  there  is  danger,  that  great  evils  press  upon  iis.  He 
will  not  I  trust  be  found  hereafter  among  those  who  deny  the 
existence  of  any  pressure  in  our  community.  He  will  not  tell  us 
that  it  is  all  a  feigned  evil,  assumed  to  alarm  the  weak;  that  it 
does  not  really  exist^  that  the  people  have  not  felt  it;  some  of  his 
friends  have  said  so.  I  am  glad  that  gentleman  does  not  join  with  ^ 
them.  Should  he  at  any  time  use  the  argument  he  will  find  that 
I  mave  marked  his  words.  Then,  Sir,  there  are  evils  in  the  com¬ 
munity,  there  is  danger ;  shall  we  fold  up  our  arms  and  not  enquire 
into  the  condition  of  the  country,  lest  the  enquiry  should  prove 
that  all  is  not  sound  which  was  thought  to  be  so?  Ask  no  recent 
information  from  the  banks,  says  this  gentleman,  lest  you  should 
expose  their  present  weakness.  His  friejad  from  Butler  says;  we  have 
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no  right  to  go  back  ta  a  former  period,  for  that  information  could 
effect  no  present  good,  while  it  might  impair  our  confidence  in  the 
discretion  of  the  officers;  by  showing  that  a  bank  which  was  sound 
on  the  first  Tuesday  of  November,  was  perchance  insolvent  last 
spring  or  summer.  Another  gentleman  says,  with  equal  propriety, 
ask  no  information  at  all.  Then,  Sir,  of  what  use  are  the  powers 
reserved  to  the  legislature  by  our  statutes?  ^Ve  are  not  to  enquire  into 
the  past,  nor  into  the  present  condition  of  the  banks  ;  and  as  my 
friend  from  Crawford  has  shown,  it  ’Would  be  worse  than  idle,  it 
would  be  ridiculous  for  us  to  call  for  information  as  to  their  future 
condition,  (as  suggested  by  the  gentleman  from  Butler )  in  order  to 
“enable  the  legislature”  in  the  words  of  the  act  of  assembly,  “to 
form  a  correct  knowledge  of  their  actual  condition.”  Sir,  if  this 
power  is  ever  to  be  used,  if  it  is  not  to  be  considered  as  a  dead 
letter  upon  our  statute  book,  now  is  the  time  to  use  it.  In  the  hour 
of  security  and  admitted  prosperity  it  might  be  deemed  an  unneces¬ 
sary  or  (as  the  gentleman  from  Butler  says)  an  unreasonable  in¬ 
quiry.  In  the  hour  of  bankruptcy  it  will  be  too  late;  the  good  it  will 
produce  will  not  then  be  worth  the  paper  upon  which  the  resolution 
is  written.  It  is  in  the  time  of  insecurity  and  alarm  that 
precedes  the  danger  that  this  power  becomes  really  valuable.  In  a 
few’  months,  in  a  few  weeks  it  may  be  too  late;  now  is  the  time  to 
heave  the  log  and  calculate  our  position.  When  the  sliip  shall  have 
been  drilled  upon  the  breakers, -which  we  fear  she  is  fast  approaching, 
it  w’ill  then  be  too  late  to  cast  up  her  reckoning  and  ascertain  her  situ¬ 
ation.  A  call  at  this  moment,  may  warn  the  banks  of  the  difficulties 
which  w’e  apprehend;  it  will  induce  them  to’secure  themselves  against 
the  impending  danger.  Even  were  this  in vestigation(in  the  words  of 
the  gentleman  from  Franklin)  to  expose  the  unsoundness  of  some 
of  our  banks,  should  this  consideration  deter  us  from  i-equiring  it? 
I  say  it  should  not.  The  kindest  and  ablest  surgeon'in)mur  land 
will  not  hesitate  to  probe  the  M’ound  of  his  patient  -with  a  view  to 
ascertain  the  extent  of  his  danger  ;  hoping  that  the  flesh  may  prove 
firm  and  healthy,  resolved  to  discover  and  extirpate  all  that  is 
diseased,  no  weak  kindness  deters  him  from  sounding  the  patient; 
by  his  timely  courage  he  restores  him  to  health  &  to  usefulness. 
Let  us  follow  his  example — let  us  probe  the  wound  and  extirpate 
the  cause  of  the  evils,  which  the  gentleman  from  Franklin  has 
admitted  to  exist.  Assuming  that  there  are  some  unsound  banks  that 
are  now  imposing  upon  the  credulity  of  the  public,  -we  ought  not  to 
hesittite  in  arresting  them  in  their  course.  If  the  banks  be  sound,they 
can  bear  the  investigation.  If  they  be  unsound,  it  is  time  they 
should  be  exposed ;  better  now  than  after  the  evil  shall  have  become 
incurable.  1  am  for  venturing  upon  the  investigation,  trusting 
that  it  will  show  that  our  banks  are  sound,  but  'willing  to  meet  the 
consequences  of  any  unfavourable  discovery. 

The  next  objection  to  the  i-esulution  proceeded  from  the  gentle¬ 
man  from  Venango  ;  (Mr.  Thompson,)  I  hope  he  is  in  the  house. 
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I  have  no  wish  to  mistake  his  argument,  and  tiierefore,  I  request 
him  to  correct  me  if  wrong.  1  now  see  him  in  his  seat;  Sir,  the 
course  pursued  towards  me,  by  the  gentleman  from  Venango,  was 
the  more  painful  as  it  was  unexpected.  1  was  not  surprised 
at  the  suspicions  of  the  gentleman  from  Franklin;  he  and  1  were 
strangers  to  each  other;  and  not  having  known  my  course 
here  last  winter,  he  may  have  thought  he  did  me  no  injustice  by 
judging  of  my  motives,  as  he  would  have  done  of  those  of  his  for¬ 
mer  associates  in  another  deliberative  body;  but  1  was  not  prepared 
ibr  such  a  charge  emanating  from  the  gentleman  from  Venango. 
He  and  I  commenced  our  political  course  about  the  same  time;  and 
while  he  has  far  outstripped  me  in  the  tactics  of  this  floor,  I  can 
safely  appeal  to  that  gentleman’s  own  experience,  in  proof  that  he 
has  never  known  me  to  introduce  political  or  party  discussions  in 
this  House.  He  ought  not  to  impute  to  me  such  intentions.  This 
gentleman  told  you,  that  I  must  undoubtedly  have  some  secret  Ob¬ 
ject  in  view,  because  the  investigation  could  not  answer  the  purpose 
for  which  I  intended  it;  it  could  not,  he  said,  enable  me  to  decide 
as  to  the  extent  to  which  I  would,  (as  a  member  of  your  commit¬ 
tee  of  ways  &  means,)  advise  the  House  to  call  upon  our  banks  lor 
loans  in  case  of  need;  and  why?  because,  says  the  gentleman,  the 
law  has  already  decided  this  point.  It  has  already  said  that  “each 
“bank  shall  loan  to  the  Commonwealth,  any  sum  not  exceeding 
“five  per  cent  of  its  capital,  &c.”  You  cannot,  he  thinks,  go  be¬ 
yond  five  per  cent  of  the  capital;  the  amount  is  fixed;  the  law  has 
limited  it.  Need  I  tell  the  gentleman,  (himself  a  lawyer,)  that  the 
right  is  reserved  to  the  commonwealth,  but  that  the  exercise  of  it  is 
not  imperative?  Had  he  read  to  us  the  whole  sentence  he  would  have 
seen  that  “whenever  the  legislature  of  the  state  may  require  it,  each 
bank,”  &c.  The  object  of  the  inquiry  is  to  ascertain  the  condition 
of  the  banks,  and  to  determine  the  expediency  of  advising  this 
House  to  require  it.  What,  sir,  should  be  the  course  of  an  en¬ 
lightened  and  patriotic  legislature  in  a  case  of  this  kind?  should 
it,  as  apparently  suggested  by  the  gentleman  from  Venango,  call 
upon  every  bank  to  loan  this  proportion  of  its  capital?  shall  it  re¬ 
quire  it?  The  law  says  it  may  do  it;  and  because  it  may  go  that 
far,  does  it  follow  that  it  must  do  it?  That,  reckless  of  the  conse¬ 
quences  to  the  community;  heedless  of  the  condition  of  those 
banks;  unwilling  to  ascertain  it;  we  shall  pr6ss  upon  them  in  the 
hour  of  difficulty  and  distress,  and  compel  them  to  advance  this 
proportion  cf  their  capital?  Can  they  do  it  with  security?  Can  the 
gentleman  from  Venango  answer  this  question?.  Granted  that  we 
know  what  their  situation  was  on  the  first  Tuesday  in  November, 
does  it  follow  that  we  know  what  it  is  now;  what  it  will  be  a 
month  hence,  or  what  effects  they  may  have  experienced  from 
those  evils,  those  dangers,  the  existence  of  which  is  admitted  by 
the  gentleman  from  Franklin?  Shall  we  like  the  hard-hearted  cred¬ 
itor,  tell  them  that  we  crave  the  obligation  of  the  bond,  even  though 
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^'he  last  drop  of  blood  shall  flow  after  it?  Are  we  to  urge  our 
claim  even  at  the  expense  of  the  existence  of  the  debtor?  Such, 
sir,  may  be  the  course  of  the  gentleman  from  Venango;  but  it  will 
not  be  mine,  while  I  have  the  honor  of  a  seat  in  this  House.  It 
appears  to  me,  Mr.  Speaker,  to  be  the  duty  of  the  legislature,  in  a 
case  of  this  kind  to  provide  for  the  public  wants,  without  increasing 
the  public  distress,  without  jeoparding  the  public  security.  Let  us 
obtain  information,  and  then  let  us  say  to  such  banks  as  we  may 
find  strong  and  sound,  “we  have  called  you  into  existence;  we  have 
given  you  corporate  powers  and  immunities;  we  have  treated  you 
kindly  when  you  were  weak,  not  for, your  own  individual  advantage 
only,  but  to  promote  the  public  good—you  are  now  strong  and 
safe;  we  ask  of  you  to  comply  with  the  obligations  of  your  con¬ 
tract;  we  need  means  for  the  public  service,  you  have  them,  and 
we  call  upon  you  to  assist  us.”  To  the  bank  that  is  weak,  whether 
through  misfortune  or  imprudence,  we  should  on  the  contrary, 
say,  “we  have  the  right  to  call  upon  you  for  your  proportion  of  a 
loan,  but  we  see  your  position  and  we  will  not  press  you;  we  wish 
not  to  destroy  you,  but  rather  that  recovering  from  your  present 
impaired  condition,  you  may  at  some  future  time  indemnify  us  for 
this  indulgence,  by  contributing  to  our  wants  in  our  future  exigen¬ 
cies;  avoid  those  imprudent  or  dangerous  speculations  which  have 
disabled  you;  recover  your  strength  and  your  security.”  Sir,  I 
apprehend  that  this  should  be  the  course  of  an  enlightened  and 
patriotic  legislature.  It  would,  in  my  humble  apprehension,  be 
applying  the  highest  maxims  of  wisdom  and  mercy  to  the  common 
purposes  of  life.  It  would  be  really  consulting  for  the  public  good. 
But  can  we  do  it  while  we  know  no  more  of  the  position  of  the 
Banks,  than  is  exhibited  in  this  document?  Needing  information, 
we  ask  for  it;  it  cannot  he  denied  to  us. 

The  gentleman  from  Venango  rebuked  the  friends  of  this  resolu¬ 
tion  as  attempting  to  cast  a  doubt  upon  the  solvency  of  the  State 
Banks;  while  he  has  himself  very  unnecessarily  assailed  the  char¬ 
acter  of  the  Bank  of  the  United  States,  by  applying  to  it  the  words 
of  an  eminent  statesman  that  “the  hand  of  despotism  is  upon  us.” 
Unwilling  myself  to  introduce  any  thing  calculated  to  awaken  party 
feeling,  I  would  hesitate  to  utter  such  an  expression  in  this  House, 
had  not  the  gentleman  from  Venango  introduced  it.  From  him  I 
accept  the  words — yes  sir,  “the  hand  of  despotism  is  upon  us.” 
That  gentleman  is  right;  it  crushes  us  down;  it  has  palsied  the  best 
energies  of  the  country;  it  has  checked  our  commercial  prosperity; 
it  has  closed  our  manufactories;  it  has  turned  our  industrious  wea¬ 
vers  and  mechanics  from  their  workshops.  Sir,  if  it  be  true  as  the 
gentleman  from  Venango  has  alledged,  that  the  hand  of  despotism 
is  upon  us,  whom  does  it  oppress?  Whom  does  it  crush?  If  its  arm 
be  uplifted,  upon  whom  will  it  fall?  Upon  the  majority,  or  the  mi¬ 
nority?  Unquestionably,  sir,  on  the  minority;  the  minority  in  the 
Union;  the  minority  in  this  State;  the  minority  in  this  House. 
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One  word  to  tlie  gentleman  from  Butler,  (Mr.  Kerr;)  his  argu¬ 
ment  consisted  of  two  points;  one  as  to  the  constitution  and  the 
law,  the  other  as  to  the  imputations  cast  upon  the  Bank  reports. 
Mis  constitutional  objections  were  that  a  call  for  information  was 
an  ex  post  facto  law;  that  it  was  an  unreasonable  search;  that  the 
power  granted  was  only  one  to  be  used  prospectively,  not  retrospec¬ 
tively,  all  which  objections  have  been  conclusively  met  by  my  friend 
from  Crawford,  (Mr.  Wallace,  j  As  to  the  charge  of  perjury  which 
the  gentleman  from  Butler,  thinks  that  my  argument  brings  home 
to  the  cashiers,  I  beg  the  House  to  recollect,  that  this  is  his  posi¬ 
tion,  not  mine.  I  shall  have  occasion,  before  long,  to  satisfy  the 
House  and  that  gentleman,  that  while  1  have  not  spoken  upon  this 
point  at  random,  still  I  do  not  admit  the  inference  which  he  draws 
against  the  cashiers. 

The  next  gentleman  who  took  the  floor  aginst  my  resolution, 
was  the  gentleman  from  Chester,  (Dr.  Smith.)  He  came  late  in  the 
argument,  when  his  friends  had  already  exhausted  the  subject,  and 
I  am  not  aware  that  any  new  position  was  advanced  by  him;  ex¬ 
cept  that  he  would  willingly  vote  for  the  resolution,  but  from  the 
fear  that,  if  the  results  were  published,  some  designing  persons 
might  use  “  garbled  extracts  ”  in  a  mischievous  manner,  to  alarm 
the  public.  Sir,  the  argument  is  old,  and  unworthy  of  the  gentle¬ 
man  who  used  it.  He  came  to  this  House,  with  a  reputation  as  a 
man  of  literary  pursuits,  which  would  have  made  him  the  last 
member  on  the  floor  from  whom  I  could  have  anticipated  it.  I  was 
the  more  sui-prised  at  it,  as  his  vote  on  the  amendments  had  induced 
me  to  expect  his  sujiport.  Had  I  not  noted  his  words  with  par¬ 
ticular  care,  I  would  doubt  my  recollection  ;  and  I  shall  feel  happy 
if  he  can  correct  me  ;  but  there  is  no  doubt  of  it.  “  Garbled  ex¬ 
tracts”  were  the  very  words  he  uttered.  What  1  Refuse  infor¬ 
mation  because  “  garbled  extracts  ”  may  be  used  by  the  mischie¬ 
vous  !  Refuse  to  cast  the  light  of  truth  upon  an  obscure  and  im¬ 
portant  subject,  because  forsooth  some  incendiary  may  convey  a 
spark  of  it  elsewhere  to  produce  a  conflagration  !  Surely,  the 
gentleman  from  Chester,  could  not  mean  it  as  an  indirect  censure 
upon  his  friend  from  Franklin,  who  was  the  only  one  that  read  in 
the  Flouse  “  garbled  extracts,”  when  he  referred  to  statements  in 
the  case  of  the  Bank  of  the  U.  S.  quoted  by  him  at  second  hand  ; 
no  other  member  on  the  floor  read  “  garbled  extracts,”  and  the 
shaft,  if  it  strikes  any  one  must  wound  the  gentleman  from  Frank¬ 
lin.  But  the  gentleman  from  Chester  has  it  in  his  power  to  prevent 
the  effect  of  such  garbled  extracts,  no  one  in  this  House  would  be 
better  able  to  embody  the  statistical  results  in  a  form  which  would 
instruct  and  enlighte^i  the  community  ;  no  one  could  more  readily 
present  the  ^riith  in  its  strongest  light. — Then,  Sir,  why  should  a 
gentleman  who  is  known  to  us  as  addicted  to  literary,  to  scientific 
and  to  sUitistical  investigations  oppose  this  enquiry?  The  objection 
might  have  been  rccieved  in  the  fifteenth  century,  in  the  nineteenth 
it  is  obsolete. 
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I  pass  to  the  gentleman  from  Dauphin,  (Mr.  Ayres.)  He  stands 
on  difTerent  ground  from  the  other  opponents  of  tliis  measure.  Let 
us  see  whether  it  be  any  better.  Not  belonging  to  the  same  politi¬ 
cal  party  as  the  gentleman  from  Franklin,  he  tells  us  that  he  at 
first  intended  to  vote  for  the  resolution,  for  he  then  believed  it  to  be 
a  political  one.  He  thought  that  it  was  advanced  for  party  purpo¬ 
ses  ;  but  now,  finding  from  my  own  statements  that  such  is  not 
my  object,  he  can  no  longer  travel  the  same  road  ^^’ith  me.  Sir, 
he  is  welcome  to  his  objections.  If  he  and  I  can  ne’^^er  travel  the 
same  road  except  to  subserve  party  purposes,  I  must  reconcile  my¬ 
self  to  do  without  his  company.  He  is  willing  to  give  me  his  vote 
if  it  can  aid  the  purposes  of  party  ;  but  if  it  is  to  promote  the  best 
interests  of  the  country  he  retracts  it.  I  will  not  sue  for  his  vote 
on  the  terms  on  which  alone  he  is  willing  to  give  it.  I  cannot  be¬ 
come  a  party  man  even  for  the  sake  of  receiving  the  support  of 
the  gentleman  from  Dauphin.  Flave  I  mistated  his  language  ? 
The  gentleman  is  in  his  seat.  I  pause  to  give  him  an  opportunity 
to  explain.  He  does  not  wish  to  do  it. .  Then  I  have  not  misrep¬ 
resented  his  objections  or  the  consequences  of  them.  Not  satisfied 
with  refusing  me  his  support,  he  chose  to  go  a  step  further,  and  to 
charge  me  wath  pursuing  a  vascillating  policy ;  he  charges  me  with 
inconsistency.  Surely,  coming  from  such  a  source,  I  need  not  fear 
the  charge.  If  pursuing  merely  the  dictates  of  p?  Hy,  careless  of 
my  country’s  good,  guided  by  no  principle,  influenced  by  no  mo^ 
tite  but  political  prejudice,  I  were  to  vote  always  with  a  view  to 
endanger  the  State  administration,  I  might  receive  praise  for  con¬ 
sistency  from  the  gentleman  from  Dauphin:  but  of  such  praise,  pur¬ 
chased  at  such  a  price,  I  am  not  ambitious.  And  how  have  I  de¬ 
served  the  charge  of  inconsistency  1  That,  gentleman  knows 
nothing  of  my  course  in  this  House  last  winter,  or  he  would  not 
have  taken  that  ground.  In  the  early  part  of  this  session,  a  docu¬ 
ment  was  received  from  the  Executive  of  the  State,  or  from  one  of 
the  offices,  (I  believe  from  the  treasury,)  calculated  to  show  the 
resources  of  the  State  in  an  advantageous  light,  tending  to  raise 
its  financial  credit  and  cha;-acter,  both  at  home  and  abroad.  A 
debate  arose  as  to  the  number  which  the  House  would  order  to  be 
distributed.  Believing  that  the  document  might  do  honor  to  the 
State,  I  ventured  to  suggest  to  the  gentleman  who^was  then  at  the 
head  of  the  committee  of  ways  and  means,  to  have  a  large  num¬ 
ber  distributed  ;  especially  as  the  additional  expense  incurred  there¬ 
by,  would  be  only  ten  or  twelve  dollars.  And  now,  because  I  tell 
the  House  that  the  resources  of  the  State  have  been  affected  by 
measures  which  may  require  a  recourse  to  loans  from  certain  banksy 
and  that  I  wish  to  know  the  condition  of  these  institutions  :  for 
this,  with  wonderful  felicity,  the  gentleman  from  Dauphin  charges 
me  with  inconsistency  ! 

Again,  the  gentleman  asks  if  I  am  an  improvment  man,  and  what 
effect  my  resolution  may  have  upon  the  prosecution  of  tlie  public 


16 


works.  Sir,  1  nnswor  him  that  f  am  not  wliat  he  is  pleased  to  call 
mi  improvement  man ;  hut  tlnit  I  am  a  iVicnd  to  the  internal  im¬ 
provements  of  the  State  ;  bound  down  to  no  system  ;  shackled  by 
the  ties  of  no  party  or  interest,  but  anxious  to  develope  the  great 
resources  of  tliis  Commonwealth  ;  anxious  to  promote  its  pros¬ 
perity  by  all  the  means  which  the  Constitution  has  placed  at  our 
disposal;  a  IVicnd  to  internal  improvements,  but  no  less  a  friend  to 
a  sound  currency ;  to  an  honest  system  of  finances ;  to  the  sup¬ 
port  and  maintenance  of  the  credit  of  the  State  ;  to  the  advance¬ 
ment  of  its  reputation  at  home  and  abroad. 

Next,  the  gentleman  takes  the  ground,  that  as  the  resolution  is 
not  intended  to  advance  the  purposes  of  party,  he  must  look  to  the 
character  and  feelings  of  the  cashiers  of  the  banks.  He  would 
have  left  the  cashiers  to  their  fate,  if  his  party  views  could  have 
been  advanced  ;  but  now  he  prefers  the  feelings  of  the  cashiers  to 
the  interests  of  his  country ;  and  'well  he  may,  if  he  occupies  his 
sdat  at  the  will  of  any  cashier.  But,  Sir,  I  was  sent  here  to  con¬ 
sult  for  tlie  public  good,  and  I  must  do  it,  be  the  consequences  what 
they  may  ; — at  any  rate,  it  will  be  time  enough  for  the  gentleman 
from  Dauphin  to  become  the  champion  of  the  cashier^,  when  I 
shall  have  become  their  assailant.  I  have,  in  no  manner,  attacked 
their  character.  I  know  many  of  them,  and  I  am  disposed  to  be¬ 
lieve  that  all,  are  honorable  men,  incapable  of  any  thing  which 
would  be  wrong.  I  trust  this  house  will  bear  in  mind,  that  1  have 
said  nothing  to  impugn  their  character.  I  trust  no  observation, 
made  by  the  gentleman  from  Dauphin,  will  induce  any  cashier  in 
this  Commonwealth  to  suppose  that  I  have  made  any  charge 
against  him. 

Mr.  Speaker,  I  believe  I  have  replied  fully  and  fairly  to  every 
argument  advanced  on  this  floor  against  the  call  for  information  ; 
all  those  who  deemed  it  their  duty  to  object  to  my  resolution,  will 
observe  that  I  have  overlooked  no  point  in  their  remarks,  and  omit¬ 
ted  to  reply  to  none.  At  the  same  time,  they  and  the  House  will 
admit  that  I  have  neither  misstated  nor  misrepresented  their  argu¬ 
ments  ;  I  have  presented  them  to  you  through  no  coloured  or  dis¬ 
torted  glasses,  and  the  very  silence  of  those  gentlemen  when  invit¬ 
ed  to  correct  any  mistake,  is  a  sufficient  proof  that  none  was  com¬ 
mitted.  , 

I  proceed  to  lay  before  the  House  some  observations  tending  to 
prove  the  necessity  of  a  closer  investigation  into  the  condition  of 
our  banks,  than  we  can  make  with  the  documents  which  arc  now 
at  our  disposal.  Lest  my  views  or  motives  be  misconstrued,  the 
House  will  excuse  me  for  stating  at  the  very  commencement  of 
these  observations,  that  I  am  not  at  this  time,  and  have  never  been 
either  director,  stockholder,  or  borrower  of  any  bank.  That  1 
have  never  received  any  accommodation  from  any  of  them,  and 
have  had  no  transaction  with  any  such  institution  beyond  the  mei*e 
drawing  of  a  check,  or  the  occasional  purchase  of  a  bill  of  ex- 
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riiange.  I  will  furtbor  state  that  as  1  sliall  have  occasion  to  refer 
to  many  banks,  1  have  taken  care  to  select  such  only  as  were 
I  hoped  sound.  1  have  no  wish  to  injure  the  credit  or  stand* 
ing  of  any  institution  on  unofficial  or  unsatisfactory  docu¬ 
ments  ;  and  therefore  when  I  entertain  doubts  as  to  a  bank  I 
shall  studiously  avoid  passing  any  remarks  on  its  condition.  Nor 
would  I  have  it  supposed,  that  all  those  I  may  omit  noticing  are  of 
-doubtful  character  ;  many  of  them  are  probably  as  sound  as  those 
to  which  I  shall  call  your  attention.  The  lime  for  encpiiry  has 
been  short ;  it  has  been  interrupted  by  this  harrassing  debate  ;  and 
of  course  the  observations  I  may  offer  will  need  all  the  indulgence 
of  the  House.  Unaccustomed  to  banking  transactions,  my  atten¬ 
tion  w’as  drawn  to  the  subject  in  the  discharge  of  a  duty,  and  not 
from  choice.  Moreover  the  House  will  bear  in  mind  the  attitude 
in  which  I  stand,  of  one  who  comes,  not  for  the  purpose  of  con¬ 
veying  intelligence,  but  wffio  acknowledging  his  inexperience, 
seeks  for  information  and  asks  the  means  of  obtaining  it.  - 

The  first  to  wdiicfi  I  wifi  call  your  attention  is  the  bank  of  Penn- 
eylvania,  not  merely  because  it  is  the  first  on  y©ur  report,  or 
because  it  has  the  largest  capital  of  any  in  our  State,  but  on  ac¬ 
count  of  the  deep  interest  which  the  State  has  in  it ;  as  owning 
three-fifihs  of  its  stock — an  interest  of  one  and  a  half  millions  of 
dollars.  Besides  I  admit  that  I  have  always  entertained  a  partiality 
for  this  bank.  I  love  it  because  it  is  the  bank  of  Pennsylvania.  I 
feel  solicitous  about  it,  as  I  in  some  measure  identify  its  character, 
its  reputation,  and  its  prosperity  with  the  character,  the  reputation 
and  the  prosperity  of  the  State  whose  name  it  bears.  Comparing 
the  report  of  this  year  {H.  R.  1633-4,  VoL  2,  P.  208)  with  that 
of  last  year,  (H.  R.  1832-3,  Vol.  2,  P.  235)  I  obseiwe  that  its 
circulation  has  been  reduced  in  one  year  from  $1,235,647  .53  to 
$839,418  61,  or  very  nearly  {§400,000;  almost  one-third  of  its 
circulation  has  been  curtailed. 

its  deposites  from  individuals  have  fallen  in  the  same  time,  from 
{§1,661,477  18,  to  8759,667  59,  or  to  less  than  one  half. 

Its  specie  has  fallen,  from  g^7,406  29,  to  8308,440  19,  or 
nearly  forty-six  per  cent. 

In  the  same  time  it  has  parted  wdth  upw’ards  of  8577,060  of  the 
five  per  cent  stock  of  the  Commonwealth,  thereby  strengthening 
its  own  position. 

Now,  in  looking  at  these  statements  I  cannot  forbear  expressing 
my  surprise  at  the  change  which  has  taken  place  in  this  bank  in 
the  twelve  months  paeceding  the  first  Tuesday  in  November.  Its 
circulation  curtailed  one-tiiird  ;  its  individual  deposits  reduced  more 
than  one  half ;  its  specie  diminished  neariy  one  half ;  its  interest  in 
the  State  loans  all  parted  with.  Sir,  are  these  results  of  no  impor¬ 
tance  ;  are  they  not  in  truth  appalling  '!  I  doubt  not  the  solidity 
of  the  bank.  1  am  aware  of  the  skill  and  ability  with  which  its 
affairs  aic  conducted  ;  but  I  cannot  see  such  results  and  be  iiidif 
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ferent  as  to  tlie  causes  from  vvhicli  they  have  spruiij^.  I  might  per. 
haps  indulge  in  conjectures  and  assign  some  causes  for  them;  but 
I  prefer  seeking  lor  information  in  a  maimer  which  will  produce 
certainty.  I  prefer  tracing  the  change  back  to  the  period  when 
it  Originated,  and  thereby  perhaps  discovering  its  true  cause. 
Have  wc  no  interest  in  this  1  The  State  is  a  stockholder  to  the 
amount  of  a  million  and  a  half.  In  what  manner  shall  we  arrive 
at  the  knowledge  we  want  ?  shall  wc  appoint  a  committee  to  enquire 
into  the  condition  of  this  bank  and  investigate  its  books?  Sir,  I 
think  this  course  is  unnecessary  ;  the  call  for  information  will  I 
doubt  not  be  cheerfully  complied  with.  Is  there  any  thing  political 
in  the  enquiry?  Certainly  not,  and  yet  the  gentleman  from  Frank¬ 
lin  opposes  it,  lest  it  mav  be  used  for  political  purposes  elsewhere, 
and  the  gentleman  from  Dauphin  refuses  it,  because  I  do  not  ask 
it  from  political  motives  ! ! 

From  the  largest,  I  pass  to  the  smallest  in  the  State,  the 
Erie  bank,  and  1  trust  that  my  friend  from  Erie  will  not  consider 
me  as  bringing  into  doubt  the  solvency  of  his  miiiature  bank.  I 
know,  both  from  that  gentleman,  and  from  other  respectable  sour¬ 
ces,  that  this  institution  is  well  conducted  ;  that  it  is  strong  in  pro¬ 
portion  to  its  extension ;  and  this,  notwithstanding  the  insignificance 
of  its  contingent  fund  which  I  thought  small  last  year,  when  it 
was  g44  01,  and  which  I  am  sorry  to  find  has  dwindled  down  to 
g9  45.  In  this  statement,  H.  R.  1833-4,  vol.  2,  p.  243,  I  find 
that  the  bank  is  credited  “  by  deposites  wdth  banks,  individuals, 
and  foreign  notes”  to  the  amount  of  $46,883  80,  or  nearly  one 
half  of  its  credits.  All  this  is,  I  doubt  not,  quite  right,  but  1  should 
like  to  know  what  proportion  of  this  amount  consists  of  “  foi*cign 
notes  ”  and  whether  they  be  notes  of  banks  in  Pennsylvania,  or  in 
other  States.  Looking  at  the  position  of  Erie  on  the  map  of  Penn¬ 
sylvania,  I  fear  that  some  of  them  -nay  be  of  that  foreign  currency 
which  now  circulates  along  our  borders,  and  of  the  solidity  of 
which  I  entertain  no  high  opinion.  If  they  be  notes  of  New  York 
banks,  I  must  look  to  the  statement  of  those  institutions  to  estimate 
their  value.  Referring  to  the  annual  report  made  to  the  assembly 
of  that  State  in  January  last  [and  I  have  access  to  none  of  later 
date]  by  their  bank  commissioners,  I  find  that  58  banks  in  that 
State,  with  a  capital  exceeding  twenty  millions — a  circulation  ex¬ 
ceeding  twelve  millions,  individual  deposites  amounting  to  near 
eight  millions,  had  in  the  aggregate  less  than  $1,800,000  of  specie 
in  their  vaults.  Looking  more  minutely  at  the  character  of  the 
banks  of  that  State,  we  will  find  some  whose  s[>ecie  does  not 
amount  to  three  per  cent  of  their  notes  in  circulation  ;  and  which 
seem  to  be  placed  near  our  northern  border,  as  it  were,  purposely 
to  entrap  the  unwary  citizens  of  Pennsylvania.  Sir,  why  is  it 
that  along  the  northern  line  of  this  State,  New  York  has  placed  a 
battery  of  banks  extending  from  Chatauque  on  Lake  Erie,  to 
Orange  county  on  the  Delaware  ?  No  one  who  has  visited  our 
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northern  tier  of  counties  is  ignorant  of  the  fact  that  New  York 
paper  is  every  where  to  be  met  with  circulating  in  those  counties; 
even  in  notes  of  small  denomination,  in  defiance  of  the  ex¬ 
press  laws  of  this  State.  Is  it  then  of  no  account,  to  enquire 
w'hat  proportion  of  New  York  notes  may  be  included  in  the  credits 
of  the  Erie  bank  7  Perhaps  many  of  them  may  be  of  such 
as  that  of  Chenango,  whose  circulation  of  176,813  dollars  rests 
upon  a  specie  foundation  of  only  $5,045. — These  58  banks  are 
all  connected  in  the  magic  circle  of  the  safety  fund,  a  modern  in¬ 
vention  of  very  questionable  value.  I  once  took  some  pains  to 
enquire  into  its  character  from  one  v/ho  had  every  reason  to  be 
partial  to  it,  but  I  could  not  find  out  its  peculiar  claims  to  admira¬ 
tion  ;  and  I  Venture  but  little  in  saying  that  I  prefer  tlie  $10,000  in 
specie  of  the  Erie  bank  to  the  $177,000  of  notes  of  the  Chenango 
bank,  backed  with  all  the  safety  fund  of  the  fifty-eight  New  York 
banks. 

^  This  enquiry  is  not  an  unnecessary  one  ;  can  my  friend  from 
Erie  tell  the  House  what  proportion  of  these  notes  is  included  in 
the  late  report  1  If  he  cannot,  shall  we  send  a  committee  to  en¬ 
quire  into  it,  as  suggested  by  the  gentlemtfi  from  Franklin?  Sir^ 

I  think  this  would  scarcely  be  advisable.  We  cannot  spare  the 
time  for  it.  These  itinerant  committees  may  very  properly  be 
appointed  to  cement  during  the  holiday  recess,  by  social  intercourse, 
the  fraternal  bonds  which  should  exist  between  citizens  of  distant 
parts  of  the  State :  but,  at  this  time,  when  we  have  every  induce¬ 
ment  to  proceed  with  the  important  duties  committed  to  us,  we 
cannot  send  a  committee  to  the  south  east,  to  look  into  the  condition 
of  the  Philadelphia  banks  ;  another  to  the  north  west  to  investigate 
the  affairs  of  the  Erie  bank  ;  a  third  to  the  south  west  to  search  the 
vaults  of  the  Pittsburg  bank  ;  or  a  fourth  to  the  north  east  to  look 
into  the  condition  of  the  Wyoming  bank.  Nor  is  this  necessary, 
since  by  a  call  upon  the  cashiers,  we  could  arrive  at  all  the  facts 
which  we  want,  if  indeed  this  call  had  not  awakened  the  political 
zeal  of  the  gentlemen  from  Franklin  and  from  Dauphin. 

I  pass.  Sir,  to  the  Bank  of  North  America,  whose  two  last 
statements  will  be  found  in  H.  R.  1832-3,  Vol.  2,  P.  240,  and 
H.  R.  1833-4,- Vol.  2)  P.  211.  I  said  that  I  loved  the  Bank  of 
Pennsylvania,  but  I  venerate  the  Bank  of  North  America.  Its 
name  is  never  mentioned  in  my  hearing  without  being  associated 
with  the  memory  of  its  illustrious  founder,  the  patriotic  financier 
of  America.  It  immediately  recalls  the  fearful  epocha  in  the  his¬ 
tory  of  our  country,  which  gave  birth  to  this  institution ;  it 
stands  before  us  as  the  venerable  cotemporary  of  the  heroes  of 
the  revolution,  spontaneously  reminding  us  of  the  timely  assistance 
which  it  yielded  to  our  government  in  the  hour  of  its  extremest 
need.  This,  Sir,  was  the  first  “  national  bank  in  these  United 
States,”  to  use  the  very  terms  of  the  Congress  of  ’81.  There 
was  then  no  taint  in  the  name  ;  and  if  there  be  any  now,  this  bank 
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Ims  mrjg  *iuce  ber-n  iVetd  froiu  if — il  lias  reaised  to  1)«  a  national 
liank.  It  is  now  a  Slate  iiistitufion,  acting  under  a  Stale  charter, 
ministering  to  the  wants  of  the  State,  promoting  tlie  interests  of 
the  State,  and  over  the  prosperity  of  wdiich  the  State  is  bound  to 
watch. 

The  condition  of  this  bank  varies  also- much  from  that  exhibited 
in  the  preceding  report,  though  not  to  the  sanie  extent  as  we  have 
seen  in  the  case  of  the  Bank  of  Pennsylvania.  We  at  once  ob¬ 
serve  a  very  large  reduction  in  its  discount  line.  In  1832  it 
amounted  to  82,240,412  51,  It  is  now' stated  at  81,839,518  26 
having  therefore  been  curtailed  in  twelve  months  upwards  of 
8400,000,  or  nearly  twenty  per  cent  of  its  fo'nner  amount.  What 
produced  this  change  ?  Was  it  the  withdrawal  of  8  jtO^OOO  of 
the  Girard  deposits?  Or  did  it  arise  from  other  causes?  I  do 
not  question  the  prudence  and  ability  wdth  which  the  bank  is  con ; 
ducted,  and  I  doubt  not  that  on  enquiry,  made  by  the  only  compe¬ 
tent  source,  a  satisfactory  aasw-er  could  be  obtained.  Perhaps  the 
directors  have  seen  the  approaching  danger,  and  have,  as  becomes 
all  experienced  men  in  such  moments,  curtailed  their  operations 
and  placed  themselves  in  an  attitude  of  security. 

The  call  which  I  propose  would  have  the  effect  of  shew’ing 
us  how  this  curtailment  was  effected  ;  and  by  making  manifest 
the  time  at  which  it  commenced,  it  would  enable  us  to  ascertain 
the  events  which  occasioned  it.  We  would  in  like  manner  perliaps 
observe  how  this  change  has  occasioned  others ;  and  led  to  tlie  re¬ 
duction  of  forty  percent  in  its  specie,  of  sixteen  per  cent  in  ks  indi¬ 
vidual  deposits,^  and  of  thirty-three  per  cent  in  its  contingent  fund. 
Surely  such  an  enquiry  has  nothing  of  a  political  character  ,*  the 
information  w'hich  it  is  expected  to  produce,  would  enable  us  to- 
become  better  acquainted  with  the  condition  of  this  ancient  and 
important  institution-;  and  yet  it  is  refused  by  the  gentleman  from 
Franklin,  lest  some  shrewd  politician  should  make  use  of  it  else¬ 
where  ;  while  the  gentleman  from  Dauphin  opposes  it  because  he 
cannot  see  the  party  advantage  to  result  fix)m  it  ? 

Next  comes  the  Girard  bank,  (the  statements  of  which  will  be 
found  in  IL  R.  183ii— 3,  Vol.  2,  P.  259 — and  in  PI.  R.  1833— 4, 
Vol.  2,  P.  21  i’.)  Here  the  change  is  very  great.  Its  circulation 
has  increased  from  8175,865  to  8466,220.  Its  individual  de¬ 
posits  have  not  materially  varied,  except  by  the  addition  of  87(i^ 
000  of  the  special  deposit  of  the  Girard  funds.  Its  debt  to  the 
PTnited  States,  including  public  officers,  amounts  to  884^,018  42. 
Its  debt  in  England  has  risen  to  Si  11,1 11  09.  It  capital  stock 
has  been  increased  40-100,  and  yet  tlie  specie  in  its  vaults  has  fal¬ 
len  from  8127,537  62  to  8*  L'^,697  90  ;  so  that  wffiile  the  whole 
amount  of  its  debits  has  much  more  than  doubled,  the  specie  in  its 
vaults  has  decreased  eleven  per  cent.  While  upwards  of  two  mil¬ 
lions  two  hundred  and  forty-two  thousand  dollars  were  added  to 
the  aggregate  of  its  debits,  the  specie  of  this  bank  has  actually 
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diminished  nearly  fourteen  tliousand  dollars.  Are  not  these  fact* 
worth  enquiring  into?  I  do  not  say  that  the  bank  is  unsound.  I 
am  aw’are  that  while  its  debits  have  increased,  its  credits  are  also 
much  larger ;  that  its  discount  line  has  been  much  more  than  dou¬ 
bled,  having  been  enlarged  from  81,139^760  86  to  g2,873,727  ; 
and  that  the  amount  due  by  other  banks  (including  balances  and 
notes)  has  increased  from  8305,522  22  to  8814,43 1  94.  But  does 
not  even  this  fact  justify  the  call  which  we  ask  you  to  make  ?  Who 
can  tell  what  these  notes  and  balances  are  ?— By  what  institutions 
is  the  payment  to  be  made  ?  Is  it  by  the  banks  of  this  Common¬ 
wealth — by  the  bank  of  the  United  States,  or  by  the  several  banks 
throughout  the  Union  to  which  the  public  deposits  are  now  entrus¬ 
ted  ?  As  guardians  of  the  public  welfare,  is  it  not  our  duty  at  a 
period  like  this  to  enquire  into  the  character  of  these  large  balan¬ 
ces  ?  Among  the  many  points  which  have  excited  much  anxiety 
in  my  mind,  in  examining  the  last  report  of  our  banks^,  one  of  them 
was  the  great  increase  in  the  aggregate  of  notes  and  balances  due 
from  one  bank  to  another.  Perhaps,  Sir,  I  may  not  correctly  ap¬ 
preciate  the  effect  of  enlarged  transactions  of  this  character ;  but 
it  has  appeared  to  me,  and  I  submit  the  observation  with  great 
diffidence  to  the  better  judgment  of  this  House,  that  these  large 
outstanding  balances  are  among  the  most  dangerous  features  in 
the  present  report ;  for  they  indicate  too  close  a  connexion  of  the 
affairs  of  one  bank,  with  those  of  all  others ;  they,  in  some 
respects,  make  the  failure  of  one  affect  suddenly  the  stability 
of  many.  They  expose  every  bank  to  sudden  drafts  from  all 
those  to  which  it  may  be  indebted;  compelling  it  either  to  disgorge 
its  specie  suddenly,  or  to  liquidate  its  debt  by  as  unexpected  a  call 
upon  some  of  its  debtor  banks.  In  moments  like  these,  such  ex¬ 
tensive  and  complicated  transactions,  entangling  the  accounts  of 
one  bank  with  those  of  many  others,  have  appeared  to  me  to  be  a 
fit  subject  of  enquiry  ;  and  the  House  will  readily  discover,  how, 
in  the  case  now  before  us,  (that  of  the  Girard  bank,)  the  position  of 
that  institution  may  present  a  different  aspect,  according  to  the 
situation  of  the  banks  upon  which  it  has  claims  to  the  amount  of 
more  than  $800,000  ;  and  how  much  easier  it  could  realize  its  re¬ 
sources  in  case  of  need  from  banks  in  the  city  of  Philadelphia, 
than  from  some  distant  institution  of  doubtful  character,  such  for 
instance,  as  the  bank  of  the  Metropolis  in  the  District  of  Colum¬ 
bia,  or  some  of  the  safety  fund  banks  of  the  State  of  New  York. 
Surely,  Sir,  in’  such  an  enquiry  there  is  nothing  which  is  not  fair,, 
nothing  which  it  is  not  expedient  to  know,  nothing  to  excite  the 
political  suspicions  of  the  gentleman  from  Franklin,  or  to  alarm 
the  patriotism  of  the  gentleman  from  Dauphin.^ 

But  before  I  dismiss  the  enquiry  into  the  condition  of  the  Girard 
Bank,  I  must  ask  a  moment’s  attention  from  the  gentleman  from- 
Butler.  I  am  now  prepared  to  satisfy  all  his  doubts.  The  House 
will  remember  that  on  Monday  and  Wednesday  last,  I  stated  that 
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the  accounts  presented  were  too  often  artificial  ones  ;  the  result  of 
certain  operations,  well  known  to  our  commercial  men,  practised 
by  mniiy  banks  for  the  purpose  of  presenting  a  better  or  more  ac¬ 
ceptable  report  than  that  which  could  be  offered  if  they  were 
called  upon  unawares.  I  stated  that  it  was  usual  with  many  to 
decrease  their  discount  line,  to  call  in  their  circulation,  to  add  to 
their  specie,  to  use  every  exertion  to  increase  their  deposits  ;  in  a 
word  to  place  themselves  in  such  an  attitude  as  to  present  the  best 
possible  appearance  in  their  annual  report.  I  stated  it  as  a  matter 
well  known  and  well  understood  in  Philadelphia,  and  which  I  am 
told  is  also  practised  in  New  York.  1  said  that  it  occasioned  what 
might  be  termed  factitious  reports,  prepared  for  the  occasion  ;  re¬ 
ports  taken  from  the  books  of  the  banks,  and  exhibiting  just  and 
true  extracts  from  the  same  on  the  day,  or  at  the  hour  when  the 
oath  or  affirmation  of  the  casliier  was  taken,  but  by  no  means  ex¬ 
hibiting  a  true  character  of  the  condition  of  the  banks  at  an  inter¬ 
val  of  a  few  days  or  hours  from  that  time  ;  much  less  a  fair  average 
of  their  business  during  the  whole  year,  as  has  been  assumed  by 
the  gentleman  from  Butler  and  by  others.  This  position  has 
been  severely  commented  upon.  Gentlemen  have  been  pleased  to 
consider  me  as  “  speaking  at  random.”  Because  they  were  igno¬ 
rant  of  the  facts,  they  have  assumed  that  I  was  equally  so,  or 
rather  that  there  could  be  none,  and  that  I  spoke  without  proof. 
Their  zeal  has  warmed  in  proportion  to  my  forbearance;  they 
asserted  that  my  statement  could  not  be  true;  for  if  so,  it  charged 
perjury  upon  the  cashiers.  The  gentleman  from  Butler  was  par¬ 
ticularly  earnest  on  this  point ;  and  now  I  call  upon  him  to  note, 
that  I  assert  that  an  amount  of  not  less  than  half  a  million  of  dol¬ 
lars,  (I  beg  that  he  will  mark  the  amount,  it  is  no  trifle,)  was  added 
to  the  resources  of  the  Girard  Bank  within  three  days  of  the  date 
of  its  report.  I  state  of  that  bank  as  a  fact,  that  on  tlie  second 
day  of  November  last,  it  strengthened  its  position  by  no  less  an 
amount  than  five  hundred  thousand  dollars  ;  aflectlng  entirely  the 
aspect  of  its  affairs  by  adding  this  amount  to  its  public  deposits,  and 
probably  changing  its  position  from  a  debtor  to  a  creditor  bank. 
I  regret.  Sir,  that  it  becomes  necessary  for  me  to  call  the  attention 
of  the  House  to  this  transaction,  lest  it  should  be  deemed  by  some 
to  be  of  a  political  character.  I  had  carefully  avoided  alluding  to 
it  in  an  earlier  stage  of  the  debate  ;  but  I  owe  it  to  this  House,  and 
I  owe  it  to  myself  to  satisfy  the  gentleman  from  Butler,  that  I  have 
hot  “  spoken  at  random.”  That  gentleman  has  probably  heard 
of  certain  drafts  which  I  shall  call  (in  the  language  of  the  Trea¬ 
sury  of  the  United  States)  continirent  transfer  drafts,  which  were 
issued  from  the  Treasury  m  fayour  of  certain  banks.  Now  I 
assert  that  the  Girard  Bank,  finding  it  convenient  to  put  itself  in  an 
attitude  of  safety,  did,  on  the  second  day  of  November  last,  pre¬ 
sent  to  the  Bank  of  the  United  States  one  of  these  drafts,  for  half 
a  million  of  dollars  ;  and  lest  I  should  be  charged  with  advancing 


23 


the  fact  without  proof,  I  refer  the  gentleman  from  Butler  to  the 
letter  from  the  cashier  of  the  Bank  of  the  United  States,  to  the 
Treasurer  of  the  United  States,  under  date  of  November  5,  i835, 
the  receipt  of  which  is  acJmowledged,  and  the  facts  not  denied  by 
the  Treasurer,  on  the  8th  of  the  same  month.  This  correspon¬ 
dence  is  found  in  a  document  which  has  been  admitted  to  be  genu¬ 
ine  by  the  chairman  of  the  committee  of  ways  and  means  of  the 
House  of  Representatives  of  Congress,  and  therefore  I  have  a 
ricrht  to  consider  it  as  such.  In  that  letter  it  is  stated  “  on  Satur- 

O 

day  the  2d  instant  this  draft  for  $500,000  in  favor  of  the  cashier 
of  the  Girard  Bank,  was  presented — it  has  been  paid.” 

I  have  nothing  to  do,  at  this  time,  with  the  Bank  of  the  United 
States,  with  the  vexed  question  of  the  removal  of  the  deposits,  or 
with  the  character  of  “  these  contingent  transfer  drafts.”  I 
am  now  only  looking  at  the  nature  of  our  stated  bank  reports ; 
and  I  ask  the  gentleman  from  Butler,  whether  I  have  “  spoken  at 
random,”  or  made  good  my  charge]  I  ask  him  whether  I  have 
not  redeemed  my  word  ?  This  is  no  trifle.  Sir  ;  I  speak  of  five 
hundred  thousand  dollars.  On  Saturday,  the  2d  of  November, 
this  draft  was  presented  and  paid, — on  Tuesday,  the  report  was 
drawn  up  and  subsequently  sworn  to.  I  wish  I  could  stop  here  ; 
but  I  cannot ;  1  must  follow  up  the  argument  of  the  gentleman 
from  Butler.  He  told  you  that  such  a  fact,  if  proved,  would  show 
the  cashiers  guilty  of  perjury — of  rank  perjury.  What  will  he 
say  now  7  Has  the  cashier  of  the  Girard  Bank  committed  perju¬ 
ry  ]  The  fact  is  undeniable.  The  evidence  is  triumphant.  Is  it 
perjury  ]  I  ask  again  of  the  gentleman  from  Butler.  Sir,  that  was 
his  charge,  not  mine.  I  say  to  that  gentleman,  it  is  no  perjury  !  I 
say  to  him  that  the  cashier  of  the  Girard  Bank  is  incapable  of 
perjury  !  I  say  to  him,  that  there  lives  not  in  our  community  a 
more  honorable  man,  or  one  who  would  sooner  shrink  from  even 
the  suspicion  of  such  a  crime  than  that  officer.  With  him  I  have 
no  intimacy.  I  speak  of  him  as  of  a  stranger  to  me.  My  ac¬ 
quaintance  wdth  him  is  very  slight — -of  recent  date — perhaps,  since 
that  report  w'^as  drawn  up  ;  but  the  reputation  of  that  gentleman 
belongs  to  the  community.  He  is  well  knowm  to  us.  He  has 
borne  the  character*  of  a  fair  and  honorable  merchant ;  and  no  man 
more  deservedly  enjoys  the  respect  and  regard  of  all  who  know 
him.  He  did,  in  this  ease,  wdiat  he  had  a  right  to  do — perhaps, 
what  he  was  bound  to  do.  The  law  required  of  him  to  present  a 
“  statement  of  the  affairs  of  his  bank  as  they  shall  stand  on  the 
first  Tuesday  of  November,  in  each  year.”  He  has  done  so.  I 
doubt  not  it  is  a  faithful  transcript  from  his  books.  He  has  sworn 
to  it.  In  this,  therefore,  there  is  no  perjury.  But  before  he  com¬ 
plied  with  the  duty  w^hich  the  law  required,  he  owed  it  to  the  in¬ 
terests  of  the  stockholders  of  his  bank,  to  place  the  affairs  of  that 
institution  in  such  a  situation  as  to  enable  him  to  present  the  most 
favourable  report  of  its  condition  on  the  first  Tuesday  of  Novem- 
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bcr.  lie  had  an  unquebtionahle  right,  nay,  it  was  his  duty,  to 
take  advantage  of  all  fair  and  honorable  means  to  efl’ect  this  object, 
'i’hc  presentation  of  that  dratl  (whatever  may'  be  thought  of*  the 
motives  of  those  who  gave  it)  was  a  justifiable  measure  on  his 
part ;  that  is  to  say,  discarding  for  the  present  all  erujuiry  into  the 
general  propriety  of  receiving  the  deposits,  which  are,  by  many, 
believed  to  belong,  of  right  and  by  law,  to  the  United  States  Bank  ; 
a  question  which  I  will  not  now'  discuss.  Restrictiirg  our  observa¬ 
tion  merely  to  the  presentation  of  this  draft,  1  censure  him  not 
for  it.  I  hope  that,  on  mature  reflection,  the  gentleman  from 
Butler  will  be  led  to  the  same  conclusion  ;  that  he  will  acquit  this 
oflicer  of  blame  ;  that  he  will  admit,  with  me,  that  the  fault  is  not 
with  the  cashier  of  the  bank,  but  with  the  loose  provisions  of  the 
law,  which  is  not  drawn  up  in  a  form  calculated  to  obtain  for  us  a 
correct  statement  of  the  condition  of  our  banks. 

Believing  that  it  will  be  useful,  infiuenced  by  no  political  motive, 
J  have  offered  a  resolution  so  worded  as  to  procure  the  required 
information ;  and  I  regret  that  the  gentleman  from  Butler,  for 
whom  I  entertain  sincere  respect,  should  have  mistaken  my  view’s 
in  relation  to  it,  or  drawn  from  it  inferences  very  different  from  any 
intended  by  me. 

Let  us  now  consider  the  Mechanics’  Bank,  whose  statements  will 
be  found  in  H.  R.  1832-3,  Vol.  2,  P.  248,  and  1853—4,  Vol.  2, 
P.  215.  The  first  feature  which  strikes  me,  in  the  report  of  that 
bank,  is  its  debt  to  the  Commonwealth  of  Pennsylvania  of  $200,- 
000,  and  to  the  treasurer  of  the  Board  of  Canal  Commissioners  of 
S58,009  20.  Now,  the  House  will  please  to  recollect,  that  the 
gentleman  from  Butler  told  you  that  we  ought  to  consider  these 
bank  reports  as  presenting  to  us  a  fair  statement  of  the  average 
condition  of  the  banks,  during  the  whole  year.  Let  us  try’’  his  po¬ 
sition,  and  see  to  what  conclusion  it  will  lead  us.  According  to 
that  gentleman,  we  must  consider  the  sum  of  g258,000  as  the 
average  amount  of  the  State  funds  in  the  Mechanics’  Bank.  Is 
this  possible  1  Can  it  be,  that  the  Executive  of  this  Commonwealth 
should  allow  so  large  an  average  balance  to  lay  idle  in  that  bank 
during  the  whole  year?  Why,  Sir,  the  interest  upon  that  amount 
is  815,480,  which  would  be  entirely  lost  to  the  State.  The  as¬ 
sumption  must  be  incorrect,  for  the  inference  would  be  too  unjust 
to  the  Executive  of  Pennsylvania.  Admitting  even,  that  the  exi¬ 
gencies  of  the  service  required  that  so  large  an  amount  of  dispo¬ 
sable  funds  should  always  be  at  hand,  can  we  presume  that  the 
State  Executive  would  leave  it  in  a  bank  in  w’hich  the  State  has  no 
interest,  when  an  equally  safe  one  is  at  hand  in  which  we  ow’n  three 
fiflhs  of  the  stock  ?  If  these  deposits  were  placed  in  the  bank  of 
Pennsylvania,  the  saving  to  the  State  would  be  three-fifihs  of  the 
annual  interest  upon  their  amount — say  89,288 — an  object  well 
worthy  of  consideration  in  these  days  of  accumulating  expendi- 
tures,  and  restricted  revenue. 


tiie  supposition  of  (he  gciitieiiuiii  from  Butler  cannot  be  cor* 
SKJCl.  This  amount  must,  ii’om  some  accidenlal  circumstances, 
iiave  been  unusually  large  at  tJrat  time;  perhaps,  by  the  recent  pay¬ 
ment  of  an  instalment -on  the  loaaa.  If,  then,  theanr?oimt  be  not  a 
lair  average,  what  would  be  the  cornx;t  oia<.'  1  Can  the  gentleman 
from  Butler  answer  the  question  ?  1  cannot.  I  might  guess  if  i 

\vere  addicted  to  gsuessing;  but  this  I  would  avoixl  when  accurate 
information  can  be  obtained  ;  and  I  ask  of  the  House,  if  this  be 
not  a  fair  subject  of  uiiquiry  for  a  member  of  this  House — if  it  be 
not  the  duty  of  your  committee  of  ways  quid  means  ?  Perhaps  it 
may  be  suggested,  that,  on  application  to  the  cashier  of  that  bank, 
1  might  readily  obtain  the  Information  I  seek  on  this  point ;  but  no 
one,  who  knows  the  obligations  of  bacik  otEoers,  would  suggest 
such  an  application.  Were  I  to  make  it,  I  would  deserve  to  be 
told  by  that  gentleman  that  he  cannot  give  me  the  information 
■as  an  individual ;  and  that,  if  I  want  it  in  the  discharge  of  my 
official  duties,  I  must  seek  for  it  through  the  medium  of  an  official 
call. 

3  continue  the  examination  into  the  report  of  the  I\rechanics’ 
Bank.  Its  afrairs  will  be  found  to  have  altered  very  considerably 
the  last  twelve  months  j  but  there  is  a  material  difference  be¬ 
tween  tliis  and  the  banks  which  we  first  examined.  The  circula¬ 
tion  of  tlie  bank  of  Pennsylvania  had  been  curtailed  about  onc- 
third.  That  of  the  Mechanics’  Bank  has  more  than  doubled. 
It  has  extended  from  $287,951  to  8619,506  ;  nfnd  yet,  while  its 
circulation  has  been  thus  enlarged  hy  $3  H  ,.555,  tlie  amount  of 
specie  in  its  vaults  has  increased  only  from  S  142., 577  96  to  $  J  92,- 
874  9.''?'^abotit  ‘^JfqOuO.  It  has  added  8331,000  to  its  circula¬ 
tion,  and  only  850.000  to  its  specie,  at  the  same  time  that  it  owed 
8260,000  to  the  State ;  its  deposits  from  individuals  remaining 
nearly  the  same,  except  in  the  withdrawal  of  the  funds  belonging 
to  the  trustees  -of  Girard’s  Bank.  In  1832,  there  was  due  to  it 
by  other  banks,  in  notes  and  balances,  $159,103  29.  In  1835, 
there  is  due  on  the  same  account,  $410,299  37.«  So  that  in 
order  to  judge  of  the  soliditiy  of  this  Hmk,  we  must  take  into  ac¬ 
count  fthe  character  of  the  secumty  afforded  by  this  accumulated 
amount  of  $250,000  of  credits  upon  other  banks;  wliose  situation, 
whether  in  or  out  of  this  State,  we  Iiave  no  means  to  decide  upon. 
Is  this  not  worthy  of  enquiry?  Not  by  sending  a  committee  to 
anno-y  the  direction,  and  impair  the  confidence  of  the  public  in 
that  . one  bank  In  particular,  but  by -a  call  upon  the  cashier  for  in¬ 
formation  :  which  call,  being  extended  to  all  the  cashiers  in  this 
State,  is  not  calculated  to  direct  the  public  eye  exclusively  upon 
tffe  one  bank.  Is  there  any  tiling  unfair  in  ffiis  transaction  !  Is 
there  any  cause  for  the  political  fears  of  tlie  gentleman  from  Fran- 
lin  1  Or  why  cannot  the  gentleman  from  Dauphin  look  a  liitic 
'beyond  the  advancement  of  party  purposes,  and  permit  mt-i  to  en- 
•quirc  into  the  condition  of  a  bank  in  which  upwards  of  a  quarter 
ol  a  million  of  dollars  is  the  average  balance,  which  the  charitable 


26 


zeal  of  the  genlleiuan  from  Butler  (himself  no  enemy  to  the  Gover- 
nor,)  supposes  that  the  I'^xecutive  of  the  State  suffers  to  lie  idle  in 
this  bank.  Not  only  the  Commonwealth  has  an  interest  in  the 
bank,  on  account  of  its  large  deposits;  but  many  individuals, 
throughout  the  State,  are  now  deeply  concerned  in  its  welfare  ;  as 
its  circulation  was,  on  the  first  Tuesday  of  November,  larger  than 
that  of  any  other  of  our  banks,  except  that  of  the  Bank  of  Penn¬ 
sylvania,  The  circulation  of  the  latter  was  in  a  state  of  rapid  cur¬ 
tailment,  while  that  of  the  Mechanics’  Bank  was  in  a  state  of 
equally  rapid  expansion.  Who  can  tell  us  what  it  is  now  ?  Who 
can  tell  us  how  its  specie  is  now  ?  \Vho  can  tell  us  what  its  means 
actually  are  to  meet  any  pressing  demand? 

In  November,  it  owed  to  the  State,  g 258,000 

To  other  banks,  159,000 

To  individual  depositors,  3  ’6,000 

To  the  holders  of  its  notes,  619,000 


It  might  be  very  suddenly  called  to  pay,  81,372,000 

What  had  it  to  meet  at  once  such  demands  ? 

In  specie,  g  i  93,000 

Its  bank  balances,  222,000 

The  notes  of  other  banks,  188,000 

- 8603,000 

It  is  true  it  had  a  very  extended  discount  line — upwards  of  a 
million  and  a  half  of  dollars — which  gave  it  perfect  security  in 
the  end  ;  but  can  I  tell,  can  any  one  inform  me,  how  much  of 
these  bills  discounted  may  be  on  a  deposit  of  stock  notes,  which 
are  not  readily  realized.  I  call  for  the  information.  I  wish  to 
know  what  proportion  of  the  notes  in  its  possession  could  be  readily 
cashed  ;  what  amount  is  due  by  sound  banks ;  by  our  own  State 
banks ;  and  because  I  seek  information,  through  the  legitimate 
channel,  without  either  sounding  the  alarm  or  filing  a  bill  of  in¬ 
dictment,  although  I  may  be  doing  it  in  the  discharge  of  an  official 
duty,  the  gentleman  from  Franklin  impugns,  by  implication,  my 
motives  ;  the  gentleman  from  Butler  impugns,  by  implication,  the 
fidelity  of  my  general  allegations  ;  and  the  gentleman  from  Dau¬ 
phin,  in  his  blind  party  zeal,  cannot  appreciate  the  motives  of  one 
who  would  not  hesitate  to  incommode  the  cashiers  of  our  banks, 
in  order  to  promote  the  interest  of  the  State  at  large ;  although 
unwilling  to  do  it,  if  it  is  only  to  advance  the  purposes  of  a  party. 

I  next  take  up  the  Southwark  bank,  (H  R.  1832-3,  vol.  2,  p. 
241,  and  H.  R.  1833-4,  vol.  2,  p.  217,)  and  1  trust  the  gentlemen 
who  represent  the  county  will  not  consider  me  as  trespassing  upon 
the  limits  of  their  jurisdiction,  if  I  am  sometimes  apt  to  forget  or 
overlook  the  bounds  of  the  city  proper,  and  to  feel  equally  anxious 
for  the  prosperity  of  tliose  who  reside  north  of  Vine  or  south  of 
Cedar  streets.  As  a  citizen  of  Philadelphia,  1  never  knew  in  what 
the  real  interests  of  the  districts  differed  Irom  those  of  the  city:  on 
this  floor,  1  am  happy  that  the  constitution  of  the  Stale  entitles  me 


10  consider  myself  as  equally  their  representative.  Sir,  the  oondu 
tion  of  the  Southwark  Bank  attracted  my  attention,  because  I  felt 
some  partiality  for  the  peculiar  industry  of  the  district  in  which  the 
bank  is  placed.  I  recollected  the  local  interests  which  it  was  cre¬ 
ated  to  foster.  I  knew  their  importance  to  Philadelphia,  and  to  the 
State  at  large.  I  have  always  understood,  and  believe  I  am  cor¬ 
rect  in  stating,  that  one  of  the  principal  grounds  upon  which  the 
application  tor  this  bank  was  based,  vvas  that  it  would  promote  the 
■  commercial  interests  of  Philadelphia,  by  affording  facilities  in  busi¬ 
ness  to  those  whose  occupation  depends  upon  ship  building  and  the 
arts  connected  with  it.  It  was  for  the  special  benefit  of  the  ship¬ 
wrights,  of  the  rope  makers,  of  the  block  makers,  of  the  ship 
chandlers,  &c.  of  Southwark,  that  this  bank  was  instituted.  A  de¬ 
cline  in  its  condition  may,  therefore,  be  viewed  either  as  the  effect, 
or  as  a  probable  cause  of  injury  to  interests  so  materially  affecting 
the  port  of  Philadelphia  hence,  it  was  not  without  extreme  sur¬ 
prise  and  regret  that  I  found  its  discounts  curtailed  S 200,000,  or 
about  one-quarter ;  its  specie  reduced  846,000,  more  than  one- 
third ;  its  circulation  diminished  g  54,000,  or  one-fourth ;  its  de¬ 
posits,  from  individuals,  reduced  gS2,000 ;  and  all  its  deposits, 
from  other  banks,  withdrawn.  I  see,  in  all  this,  no  want  of  soli¬ 
dity  in  the  bank,  but  a  reduction  of  usefulness  and  of  prosperity;  the 
causes  of  which  I  should  like  to  trace  to  their  origin,  by  obtaining 
the  information  I  have  asked.  I  might  then  see  when  this  decline 
commenced  ;  and,  perhaps,  thereby  judge  of  the  causes  to  which 
it  is  to  be  ascribed-. 

Another  bank,  in  the  county  of  Philadelphia,  to  which  I  will  ad¬ 
vert,  is  the  Penn  Township  Bank ;  merely  to  ask  the  gentleman 
who  resides  in  that  district,  whence  it  happens,  that  while  it  has  in¬ 
creased  its  capital  by  two-fifths,  its  circulation  is  curtailed  more 
than  one-fifth.  Its  position  is,  I  feel  certain,  very  strong ;  but  it 
appears  to  me  strange,  that  an  increased  capital  should  be  accom¬ 
panied  by  a  diminished  circulation.  I  prefess  to  be  inexperienced 
in  banking  affairs ;  but  this  is  an  unexpected,  and,  1  believe, 
an  unusual  result :  it  may,  however,  be  merely  accidental.  A 
more  detailed  report  might,  perhaps,  show  that  though  it  occurred 
in  November  last,  it  was  only  momentary ;  at  any  rate,  returns 
for  the  whole  year  would  indicate  the  average  and  the  extreme 
fluctuationsi  Surely  there  Can  be  no  harm  in  seeking  for  this  in¬ 
formation. 

The  Northern  Liberty  Bank  would  not  have  been  specially  men¬ 
tioned,  but  for  the  very  great  increase  of  the  amounts  due  to  it 
from  other  banks.  Which  had  swelled  from  about  g  1 83,000  to 
about  g290,000 — a  great  increase  in  a  bank,  operating  on  the 
scale  on  which  this  does. 

Leaving  the  city  and  county  of  Philadelphia,  I  take  up  the 
statements  of  some  of  the  country  banks  ;  and  I  beg  the  gentlemen, 
who  may  feel  an  interest  in  those  institutions,  to  impute  no  un¬ 
friendly  motive  to  me;  but  to  observe,  that  I  shall  take  notice  of 


siiclr  orilV  ltd'll’  no  soi-utiuv  iiiKi  tlie  oondiiion  of  rlu-ir  ai’ 

Ikirs  ;  or  (»rsucli  as  an;  j)articularly  indioalod  to  us  as  rocoiv<*rs 
Citato  fiinds.  A  list  oftlu'sc,  I  find  in  ;\  late  (‘oinuumicatioii  inadv 
by  tlio  Stat<5  'IVoas^iror,  in  ropW  to  a  call  of  tin'  I  louse;  and  surely 
an  examination  of  the  ikluation  of  suedi  banks  is  a  right  which 
may  1)0  exercised  by  any  mejnber,  and  which  ought  not  to- lx;  n«‘- 
glected  b}'  one  of  the  connnittef;  of  ways-  and  means. 

The  first  towdiieh  I  turn,  is  the  bank  of  Pittsburg, (I  [.  Ik  1833-4, 
vol.  2,  p.  241,)  AV’hielb  exhibits  a  gratifying  aiwount  of  specie — up- 
W'ards  of  tS  186,000  ;  being  nearly  three  times  as  much  as  it  was 
last  year.  But,  Sir,.  I  wish-  the  gentlemen  from  Allegheny  could 
toll  us  upon  what  banks  this  institution  has  claims  to  the  amount 
(in  balances  and  notes)  of  ?>2s7,351  23';.  being  more  than  one- 
third  of  the  whole  amount  of  its  crerlits  ?  If  it  he  from  the  branch 
bank  of  Pennsylvania  at  Pittsbii-rgy  or  from  any  @f  onr  stati;  bank)s 
or  from  the  odiee  of  discount  and  deposit  of  the  United  States  bank 
at  that  place^  I  am  satislied.  I  know  tlie  character  of  all  these  in*- 
stitutions;  but  if  it  be  of  notes  and  baki'nccs  of  Ixinks  in  Virginias 
Ohio,  Illinois,  Indiana,  and  all  the  other  States,  extending  perhaps 
to  Missouri  or  Louisiana,  wkb  which  the  trade  of  Pittsburg  is  con¬ 
nected  by  tlie  western  waters^  the  security  may  be  of  a  very  differ¬ 
ent  character.  Part  of  it  majy  not  be  wordiy  of  confidence ;  at 
any  rate,  we  have  no  means  of  discriminating  ;  wo  have  no  access 
to  the  official  documents  which  could'  inform  us  on-  this  point.  It 
is  therefore  neither  unreasonable  nor  unnecessary,  for  us  to  ask 
that  bank  to  state  whether  all  these  balances  and  aotes  are  due  b}’ 
institutions  of  this  or  of  other  States.  Lookkig  at  the  position  of 
Pittsburg  npon  our  map  ;  refiectrng  upon- the  character  of  its  large 
and  profitable  westeriii  trade ;  I  do  no  injustice  to*  the  institutions 
of  that  enterprising  city,  by  asking  for  informaition  on  this  point  ; 
and  tlie  friends  of  that  bank  will'reqidre  no  better  pi'oofof  the  fa¬ 
vourable  opinion  which- 1  entertain  of  its  character,  than  may  be 
found  on  reference  to  the  vote  which  I  gave  a  short  time  since  in 
favour  of  its  recharter.  In- this  report,  w^e  liave  no  special  account 
of  the  state  funds  therein  placed;  and  yet  the  State  Treasurer  mei^ 
tioiis  it  as  that  in  which  all  the  funds  arising  from  our  western  im¬ 
provements  are  deposited.  I'his  alone  will  juslify  us  in  asking,  if 
not  make  it  imperative  upon  us  to  require,  more  ciccurate  informa¬ 
tion  of  the  condition  of  this  bank,  than  is  exhibited  in  its  annual 
report. 

While  upon  the  subject  of  western  banks,  I  will  ask  a  question 
from  my  friend  from  Fayette  who  sits  near  mo.  I  observe  that  the 
Monongaliela  Bank  has  claims  upon  other  banks  to  the  amount  of 
$1 60, 0()(h.  while  its  capital  is  only  5^107,000.  Now,  Sir,  this  is 
also  a  frontier  bank,  (‘.xposed  to  the  infliieiu'e  of  commercial  con¬ 
nexions  with  some  tmi  or  Iwi'lvc  States  dWiiiuxl  by  the  great  val¬ 
ley  of  the  Mississip})i.  Can  he  tell  you  th<'  nature  of  those  notes? 
He  cannot,  neitlu'renn  I;  and  wen'  it  not  for  the  idle  fears,  about 
political  iulliicnce,  of  the  gentlemaa  from  l^'rauklin,  we  might  as- 
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eerfam  the  diet,  with  no  danger  to  tliat  institution,  and  with  some 
satisfaction  to  ourselves. 

But,  Sir,  I  will  venture  even  to  ask  the  gentleman  from  Frank¬ 
lin,  what  the  cashier  of  the  Chambersburg  bank  alluded  to  under 
the  designation  of  “  foreign  paper his  being  perhaps  the  only 
bank  which  lias  returned  this  item  1  Does  he  mean  notes  of  all 
other  banks,  or  of  banks  out  of  this  State,  or  paper  of  a  different 
cliaracter  1  While  this  bank  is  situated  in  the  very  town  in  which 
the  gentleman  resides,  I  know  that  he  cannot  answer  the  question, 
though  he  may  perhaps  form  some  conjecture  on  the  subject. 

A  similar  difficulty  occurs  with  the  Carlisle  Bank,  situated  in 
another  of  our  frontier  counties ;  in  tire  statement  of  which,  I  ob¬ 
serve  upwards  of  867,000  of  notes  and  debts  of  other  banks,  being 
much  more  than  three  times  the  specie  in  its  vaults,  and  about  one- 
thi  rd  of  its  capital. 

The  Bank  of  Northumberland  (H.  R.  ISSS—S,  voh  2,  page  260, 
and  1833-4,  vol.  2,  page  227,)  is  one  of  those  in  which  the  funds 
of  the  State  are  deposited,  and  therefore  its  situation  is  of  import¬ 
ance  to  us.  With  a  capital  of  only  8100,000,  it  has  a  circula¬ 
tion  of  8259,830  10;  while  the  Bank  of  North  America,  the’ 
oldest  one  on  this  side  of  the  Atlantic,  with  a  capital  of  S 1  00,000, 
has  only  a  circulation  of  $253,585  1 S  ;  and  the  Philadelphia  Bank, 
with  a  capital  of  81,800,000,  has  a  circulation  of  only  8281,664. 
The  Bank  of  Northumberland  has  added  to  its  circulation,  within 
the  last  twelve  months,  as  much  again  as  the  whole  amount  of  its 
capital ;  and  yet  it  has  added  but  $6,000  to  its  specie.  Last  year 
its  specie  was  to  its  circulation  as  25  to  156,  nearly  one-sixth; 
now  it  is  onlv  as  30  to  260,  but  little  more  than  one-ninth.  There 
are,  I  believe,  but  four  or  five  banks  in  this  State,  having  so  small 
a  proportion  of  specie  in  circulation.  Two  of  them,  the  Bank  of 
Northumberland  and  the  Farmers’  Bank  of  Bucks  county,  are 
among  the  depositaries  of  the  public  funds  ;  and  therefore  I  ap¬ 
prehend  that  I  am  not  acting  from  political  motives,  but  with  a 
view’  to  the  safety  of  the  State,  when  I  enquire  more  minutely  into- 
the  condition  of  those  institutions.  Were  I  to  do  it  by  a  special 
call,  it  might  be  deemed  invidious ;  a  general  one  is  calculated  ta 
produce  the  information,  without  affecting  their  credit.  But  the 
gentleman  from  Franklin  cares  not  for  the  security  of  the  funds  of 
the  State,  lest  some  fact  should  be  elicited  of  which  could  be  taken 
advantage  in  Washington-.  Besides,  no  doubt  his  indifference 
as  to  the  securitT  of  ottr  funds,  arises  from  his  confidence  in  the 
facility  with  which  a  new  supply  could  be  obtained  elsewhere 
and  as  to  the  gentleman  from  Dauphin,  when  he  thought  it  was- 
asked  for  party  purposes,  he  was  willing  to  give  me  his  support ; 
but  he  withdrew  it,  as  soon  as  he  was  informed  that  I  had  no  other- 
object  in  view  than  the  public  security  and  the  public  good. 

The  Middletown  Bank  also  receives  the  public  funds,  flow 
does  it  stand  1  Its  specie  is  in  somewhat  larger  proportion,  being^ 
a  little  over  one-seventh  of  its  circulation..  What  amount  of  the  State 
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funds  it  has,  does  not  appear  in  the  statement,  any  more  tlian  iii 
most  of  the- other  banks  similarly  situated.  But  it  cannot  be  con¬ 
cealed,  that  with  a  circulation  of  g2  <:(5,570,  and  deposits  amounting 
to  $88,266  93,  (in  the  aggregate  nearly  gSi  5,000,)  it  has  at  its 
command  only  is33,000  of  specie,  and  gl4,335  of  notes  of  other 
banks,  (in  the  aggregate  $47,000)  or  only  about  one-seventh  of 
what,  in  case  of  difficnlty,  might  be  suddenly  demanded  of  it.  It 
is  true  that  if  a  little  time  were  allowed  to  it,  it  could  in  a  few 
days  recover  from  the  Philadelphia  banks  the  amount  of  its  ba-^ 
lances  againgt  them,  which  might  relieve,  if  not  secure  it ;  but  it 
must  be  observed,  that  while  it  may  be  suddenly  called  upon  to 
pay  $3l5,0^i0,  its  utmost  available  means  do  not  exceed  $20Cj000  ; 
and  that  the  balance  must  be  obtained  by  the  calling  in  of  its  dis¬ 
count  line,  an  operation  which  must  of  course  be  gradual  and  dif¬ 
ficult,  in  proportion  to  the  alarm  which  exists  in  tlie  community. 
■Sir,  did  I  entertain  any  doubts  as  to  the  character  of  this  bank,  I 
would  not  mention  these  facts ;  I  would  leave  to  each  member  to 
search  them  out  for  himself ;  but  I  believe  the  bank  will  not  suffer 
by  it,  and  I  wish  gentlemen  to  be  aware,  that  it  is  not  from  the 
want  of  facts  upon  which  to  support  the  call  for  information,  that 
I  have  been  silent  in  this  respect,  until  forced  by  the  course  of  the 
debate  to  vindicate  myself* 

The  Harrisburg  Bank  likewise  has  occasionally  a  share  of  the 
public  funds.  Let  us  enquire  what  its  condition  is;  (H.  R.  1832-3, 
vol.  2,  p.  270.  H.  R.  18-33-4,  vol.  2,  p.  237.) 

Its  circulation  in  1832  was,  g354,904  14 

In  1833  it  is,  S6l,l89  10 

Having  increased,  .  -  -  .  $6,281  99 


Its  specie  in  1832  was, 
1 833  it  is, 


g57,785  85 
38,708  IS 


Having  diminished,  -  -  $19,077  72 

in  1832  its  specie  was  to  its  circulation  as  1  to  6  ;  in  1833  it  is  as 
one  to  nine*.  Sir,  I  do  not  doubt  the  ability  of  this  bank  to  redeem 
its  notes  ;  but  at  this  moment,  an  enquiry  into  its  condition  is  not 
an  idle  one,  intended  to  answer  no  public  use.  It  shows  from  its 
own  statements  that  in  the  twelve  months  preceding  the  1st  of  No¬ 
vember,  it  had  increased  the  relation  between  its  circulation  and  its 
specie  in  the  ratio  of  fifty  per  cent.  Wliat  changes  in  this  respect 
have  taken  place  within  the  last  ten  weeks,  we  have  no  means  of 
ascertaining.  At  this  moment  that  bank  is  a  petitioner  to  this  body 
for  a  re-charter  ;  and  I  will  not  do  it  the  injustice  to  suppose  that 
the  opposition  of  the  gentleman  from  Dauphin  to  the  resolution 
could  have  proceeded  from  any  apprehension  entertained  by  the 
direction  as  to  the  disclosures  to  result  from  this  enquiry*  The 
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debits  of  that  bank  have  struck 

me  as  large ; 

To  its  note  holders  it  owes 

8361,186  10 

Its  depositors. 

195,266  39 

Other  banks. 

59,647  32 

Its  unpaid  dividends. 

10,464  66 

8626,564  47 


being  about  four  times  the  amount  of  its  capital  paid  in.  On  en^ 
quiring  into  its  condition  from  gentlemen  on  this  floor,  (and  I  have 
avoided  all  out-door  enquiry  on  account  of  the  local  excitement 
which  prevailed  about  the  bank,)  I  understood  that  from  its  pecu¬ 
liar  position,  and  from  the  nature  of  the  trade  of  Harrisburg,  great 
fluctuations  were  likely  to  occur ;  that  the  circulation  was,  per¬ 
haps,  accidentally  enlarged  at  this  time,  and  that  the  deposits  might 
be  much  greater  in  November  than  in  the  spring.  Connecting 
this  statement  with  an  opinion  which  I  ventured  to  express  to  the 
House  on  a  former  occasion,  1  considered  the  information  as  desi¬ 
rable,  not  merely  for  the  general  benefit  of  the  State,  but  likewise 
to  enable  us  to  legislate  in  a  manner  least  calculated  to  embarrass 
the  direction  of  that  bank  or  to  impair  its  usefulness.  I  have  been 
asked  why  the  resolution  called  for  weekly  returns,  and  why  it  ex¬ 
tended  back  for  twelve  months.  Sir,  no  man  at  all  acquainted  with 
the  peculiarities  of  the  trade  of  Pennsylvania,  or  who  will  for  a 
moment  reflect  upon  it,  can  doubt  that  it  is  liable  to  fluctuations  or 
tides  as  regular  as  the  ebb  and  flow  of  the  ocean  ;  the  periodically 
recurring  effects  of  which  can  only  be  interrupted  by  some  unusual 
and  poweful  disturbance  of  natural  events.  The  course  of  our 
trade  produces  at  one  season  of  the  year  a  flow  from  the  south 
east  to  the  west  and  north,  and  at  another  a  return  of  the  wave  to 
the  south  east,  as  the  products  of  the  forest  and  field  come  in  to 
meet  the  engagements  contracted  in  the  purchase  of  the  wares  re¬ 
sulting  from  eastern  commerce  and  industry.  The  operations  of 
our  banks,  both  on  the  seaboard  and  in  the  interior,  tend  to  facili¬ 
tate  the  enterprize  of  our  merchants,  by  enlarging  their  means,  at 
the  time  when  they  are  creditors,  and  receiving  back  their  advan¬ 
ces,  when  the  merchant  is  repaid  by  the  customer  ;  whether  that 
customer  be  the  wholesale  dealer  purchasing  in  Philadelphia,  or 
the  consumer  to  whom  his  goods  are  retailed  in  the  interior.  This 
alternating  current  must  have  a  powerful  influence  upon  the  opera¬ 
tions  of  our  banks,  and  the  situation  of  Harrisburg,  at  or  near  the 
point  where  the  trade  of  Philadelphia  distributes  itself  to  the  various 
regions  of  the  far  west,  and  of  the  rapidly  growing  northern  coun¬ 
ties,  makes  it  one  of  the  points,  where  perhaps,  this  current  may 
be  found  to  operate  most  forcibly.  If,  as  one  of  my  experienced 
friends  has  suggested  to  me,  the  winter  be  the  time  when  the  Har¬ 
risburg  merchant  is  accumulating  the  means  which  are  to  enable 
him,  at  the  recurrence  of  the  spring  freshet  in  the  Susquehanna,  to 
become  an  extensive  purchaser  of  the  grain,  lumber,  iron,  and 
coal  floated  down  this  beautiful  stream,  it  follows  that  individual 
deposits  may  be  greatly  decreased  in  March,  and  that  the  condition 
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of  tiie  bank  at  that  time  may  essentially  vajy  from  what  it  was 
in  the  fall.  These  commercial  tides  have  never  yet  been  recordi‘d 
in  Pennsylvania,  but  their  ctfect  should  be  studied  and  applied  in 
sound  legislation.  Sliould  the  State  require  the  assistance  of  the 
banks,  it  will  probably  be  early  in  the  spring,  l^etbre  we  deter¬ 
mine  whether  we  shall  call  upon  any  liunk  (and  if  any,  whether 
upon  tlie  Harrisburg  bank)  it  cannot  be  idle  to  ascertain  from  past 
experience,  if  the  temporary  loan  which  could  be  effected  in  the 
fall  of  the  year  with  ease,  may  not  in  the  spring  he  injurious  to 
the  best  interests  of  the  State.  At  that  time  it  might  oblige  the 
bank  to  enlarge  its  operations  beyond  the  dictates  of  prudence,  or 
to  curtail  the  facilities  which  it  has  usually  extended  at  that  period 
of  the  year — facilities  which  may  be  of  advantage,  not  only  to  the 
Harrisburg  merchant,  but  to  the  hardy  and  adventurous  class  of 
citizens,  whose  countless  rails,  launched  at  every  point  along  this 
stream  and  its  numerous  tributaries,  float  down  upon  the  swelled 
bosom  of  the  Susquehanna.  The  enquiry  throughout  the  course 
of  the  whole  year,  so  far  as  this  bank  is  concerned,  was  therefore 
intended,  not  it  is  true  to  advance  tlie  party  views  of  the  gentleman 
from  Dauphin,  but  to  enable  us  to  determine  whether  any  legisla¬ 
tion,  tending  to  call  upon  the  bank  for  assistance,  would  not  unfa¬ 
vourably  effect  the  interests  of  the  State.  The  call,  far  from  being 
unfriendly  to  the  bank,  was  intended  to  operate  beneficially  upon 
its  interests,  and  upon  those  of  all  persons  connected  with  the 
trade  of  the  Susquehanna.  The  application  of  this  bank  for  a  re¬ 
charter  at  this  session,  made  the  inquiry  the  more  necessary  to 
guide  us  in  our  decision. 

I  shall  pass  over  all  otliers  in  the  report,  alluding  only  to  tlie 
Easton  Bank  ;  the  statement  of  whose  affairs,  (H.  R.  l8’3S-4,  vol. 
£,  p.  2£5,)  shews  it  to  be  in  a  very  prosperous  condition.  It  has 
apparently  but  very  trifling  balances  due  to  or  from  other  banks, 
its  circulation  has  perhaps  been  stretched  rather  far,  in  proporlion 
to  its  immediately  available  means,  and  to  its  specie.  Its  dividends 
are  unusually  large,  amounting  this  year  to  24  2-7  per  cent.;  last 
year  it  divided  10  per  cent.  I  allude  to  it  merely  to  call  the  at¬ 
tention  of  the  House  to  these  high  dividends.  At  the  last  session, 
I  suggested  the  propriety  of  limiting  the  profits,  or  at  least  making 
the  extravagant  ones  of  some  banks  subservient  to  th(^  increase  of 
a  fund  for  general  education.  I  observe  the  source  from  the  sale 
of  which  this  increased  dividend  was  derived,  and  I  may  at  some 
future  time  take  occasion  more  particularly  to  allude  to  it.  Even 
a.t  the  risk  of  being  stigmatized  by  the  gentleman  from  Dauphin,  as 
an  education  man,  (though  1  call  myself  only  a  friend  to  educa¬ 
tion,)  I  may  have  occasion  to  invite  the  attention  of  the  House,  on 
another  day,  to  the  propriety  of  the  measure.  At  present,  I  wish 
to  show  the  advantage  of  having  regular  and  detailed  statements 
of  the  operations  of  this  bank,  throughout  the  year.  I  trust  1  shall 
by  no  means  be  considered  as  casting  the  least  doubt  upon  its  di¬ 
rection.  It  lias  not  escaped  c  that  its  contingent  fund  is  large, 
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and  that  its  resources  are  ample  ;  but  as  I  believe  sacrecy  to  be  no 
desirable  element  in  banking  operations,  I  should  wish  to  see, 
the  condition,  at  various  seasons  of  the  year,  of  a  bank  which  makes 
such  extraordinary  dividends. 

Before  I  dismiss  the  annual  report,  I  will  call  your  attention  to 
a  few  general  facts  connected  with  it.  In  Nov.  1832,  (according 
to  the  calculations  included  in  the  able  report  submitted  by  the 
committee  on  banks  last  year,)  our  banks  had,  with  a  capital  of 
$14,515,368  84,  a  circulatioi^  of  $9,237,505  11,  and  specie 
amounting  to  82,954,047  44.  In  November,  1833,  we  have  forty- 
one  banks,  whose  capital  is  $1 7,061 ,944  51 ,  circulation  S  10,3 66,- 
230  61,  and  specie  82,909,105  00.  We  have  increased  our 
banking  capital  by  upwards  of  two  and  a  half  millions  of  dollars, 
and  our  circulation  by  one  million  one  hundred  and  thirty  thousand 
dollars  ;  while  our  specie,  instead  of  increasing,  has  somewhat 
fallen  off.  Restricting  our  observations  to  the  Philadelphia  banks, 
(including  the  city  and  districts.)  we  find. 

Capital.  Circulation.  Specie. 

In  1832,  810,720,115  £4,639,344  12  85,023,435  74 

In  1833,  12,458350  5,204,693  73  1,818,466  35 

Whence  ^ve  observe  that  an  increase  of  capital  of  $1,738,255, 
has  been  attended  by  an  increased  circulation  of  8565,349  61 ,  and 
by  a  diminution  of  specie  of  8204,969  39.  We  may  from  this 
abstract  draw  some  general  conclusions,  as  to  the  effects  which 
would,  in  November  last,  have  attended  a  call  upon  our  city  banks 
for  loans  to  the  State ;  but  we  derive  from  it  no  conclusive  evi¬ 
dence  of  their  present  condition  ;  of  their  ability  at  this  time  to  as¬ 
sist  the  State  ,*  or  of  the  expediency  of  increasing  our  banking 
capital.  The  comparison  which  we  have  made,  has  shewn  us 
the  great  difference  between  the  condition  of  those  institutions  in 
November,  1832,  and  in  November,  1833  ;  but  how  that  change 
was  effected,  at  what  time  it  commenced,  whether  it  was  gradual 
or  sudden,  whether  at  the  date  of  the  last  report  it  was  on  the  in¬ 
crease  or  on  the  wane,  are  questions  which  we  have  no  means  of 
solving  from  the  documents  before  us  ;  and  upon  which,  I  am  not 
disposed  to  hazard  conjectures.  The  passage  of  the  resolution, 
now  under  discussion,  would  throw  ample  light  upon  this  subject. 
It  would  also  show  us  the  effect,  upon  our  banking  operations,  of 
the  fluctuations  in  our  ti'ade.  It  Avould  either  confirm  or  entirely 
remove  the  suspicions,  as  to  the  artificial  character  of  our  annual 
bank  reports.  It  would  enable  us  to*  decide  whether  any  bank  di¬ 
rection  has  been  sufficiently  bold,  unduly  to  speculate  at  times 
upon  the  confidence  of  the  public. 

The  information  on  all  points  would  be  more  ample  and  satis¬ 
factory  than  any  now  in  our  possession.  Upon  one  question  it 
would  throw  light,  to  wit :  upon  the  extent  to  which  loans  upon 
what  are  termed  stock  notes,  or  loans  by  banks,  for  long  periods 
upon  deposits  of  their  own  stock,  have  been  made ;  a  practice 
which  has  sometimes  been  indulged  in,,  in  a  manner  entirely  sub¬ 
versive  of  the  objects  for  which  banks  were  established.  It  would 
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filso  shew  113  to  wli.'it  extent  our  State  Banks  arc  connected  uith 
similar  institutions  in  other  Slates,  and  dependent  on  tlicm  for  their 
own  security. 

An  argument  not  advanced  upon  the  floor,  but  suggested  to  me 
'by  a  friend  whose  support  I  fear  may  be  denied  to  me,  is  that  tlie 
operation  of  the  resolution  will  be  harsher  upon  new  than  upon 
old  banks;  that  the  information  in  relation  to  stock  notes  will  bear 
chiefly  upon  the  former.  To  this  1  reply,  that  the  resolution  is  a 
general  one,  intended  to  bear  ecmally  upon  all ;  and  that  I  regret 
■that  it  can  be  supposed  to  be  aimed  specially  at  any  institution. 

Old  established  banks  are  as  apt  as  new  ones  to  indulge  their 
friends  in  loans  of  this  character.  A  new  bank  has  generally  a 
safe  set  of  customers  ;  for  it  has  no  old  connexions  of  a  doubtful 
credit  to  press  upon  it ;  it  lias  no  accumulation  of  doubtful  paper, 
renewed  from  a  hope  that  it  may  eventually  escape  being  sent  to 
4:he  profit  and  loss  account.  New  hanks  make  up  by  the  activity 
and  zeal  of  their  directors,  for  a  want  of  the  experience  enjoyed  by 
older  directions.  They  enter  the  held,  free  from  the  encumbranc€:s 
which  even  the  most  prudent  institutions  cannot  altogether  escape 
in  the  dangerous  competition  of  commercial  enterprize,  too  ofton 
jeoparded  by  political  events  at  home  or  abroad. 

The  resolution  has  been  opposed  also  on  the  ground  that  it  would 
impose  too  heavy  a  tax  upon  the  cashiers.  This  argument  used 
faintly  on  the  floor,  but  urged  with  warmth  elscwliere,  is  unten¬ 
able  ;  for  I  confidently  assert  that  the  labour  of  preparing  the  re¬ 
ports  will  be  but  trifling  ;  because  in  every  well  conducted  institu¬ 
tion  regular  statements  of  this  nature  are  made  up  on  every  dis-  « 
count  day,  and  are  of  course  filed  or  recorded  in  a  book.  All  the 
labour  imposed  will  be  that  of  transcribing  such  statements  for  the 
last  year.  I  ascertained,  on  enquiry,  that  it  would  take  but  a  few 
hours  work  of  a  clerk.  I  hesitate  not  in  saying  that  in  no  insti¬ 
tution  where  the  accounts  are  properly  kept,  and  I  have  no  reason 
to  doubt  that  this  is  the  case  with  all  our  banks,  the  labour  thus 
thrown  upon  a  cashier  would  be  infinitely  less  than  I  have  had  in 
preparing  the  tabular  statement  I  herewith  submit,  of  the  condition 
of  all  our  banks  made  out  from  the  last  report.  It  was  prepared 
since  our  adjournment  yesterday-  The  difficulty  was  greater  to 
me  from  my  inexperience  of  such  transactions,  and  from  the  cir¬ 
cumstance  that  the  reports  of  few  if  any  banks  are  presented  in  an 
uniform  manner.  The  irregular  character  of  these  returns  is  the 
result  of  an  omission  in  the,  law,  and  not  the  fault  of  the  cashiers. 

I  invite  to  this  point  the  attention  of  the  gentleman  at  the  head  of 
the  committee  on  banks.  He  will  find  that  while  some  of  the  re¬ 
turns  designate  the  State  from  the  individual  deposits,  others  do 
not — that  some,  not  all,  distinguish  the  balances  and  notes  due  by 
city  banks  from  those  of  country  banks ;  that  some  have  items 
of  contingent  fund,  profit  and  loss,  bills  receivable,  bills  of  ex¬ 
change,  discounts,  (distinct  from  bills  discounted,)  judgments,  real 
estate,  &;c.  which  are  omitted  by  others  ;  that  many  neglect  even  to 
give  the  amount  of  their  dividends. 
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Indeed  so  little  uniformity  is  there  in  the  statements,  that  while 
in  one  half  ol’  the  reports,  the  capital  and  circulation  are  exhibited 
on  the  debtor  side  of  tlie  account,  in  the  others  they  appear  on  the 
creditor  side.  A  discrepancy,  dowblless  explained  by  some  head¬ 
ing  to  the  account  [understood  but  rjOt  expressed]  which  the  leger¬ 
demain  of  book  keeping  \vill  probahly  at  once  suggest  to  an-  expe¬ 
rienced  accountant,  but  which  for  facility  of  reference  by  others 
might  advantageously  be  avoided.  A  law,  directing  the  form  in 
which  the  return  shall  be  made,  would  at  once  correct  the  evil* 

But  admitting  even  that  this  would  throw  some  labour  upon  the 
cashier,  should  it  be  an  objection  ?  While  we  shrink  from  no  task, 
ought  we  to  spare  others,  if  the  law  gives  us  the  power,  and  the 
public  good  Inquires  the  exercise  of  it  ?  Surely  not ;  banks  are 
engines  calculated  to  do  much  good  if  well  managed,  much  evil  if 
badly  administered.  Let  us  know  the  condition  of  ours. 

Mr.  Speaker,  I  trust  the  House  will  consider  this  resolution  in 
the  light  in  which  it  was  intended  to  operate  ,*  not  as  an  indictment 
of  the  character  of  our  banks,  but  as  a  means  of  information  to 
ourselves ;  as  the  basis  Upon  which  we  may  legislate  with  a  per¬ 
fect  understanding  of  their  condition.  Suppose,  Sir,  a  case  of 
this  kind  to  present  itself.  I  will  not  say  it  has  occurred ;  but  I 
have  reason  to  believe  it  is  not  entirely  hypothetical.  Suppose, 
from  those  private  sources  of  information,  which  every  individual 
has  more  or  less  at  command,  any  one  of  us  had  arrived  at  the 
conclusion  tliat  of  two  banks  in  a  county,  one  was  solvent  and 
firm,  and  the  other  in  a  doubtful  condition,  requiring  the  utmost 
care  and  forbearance  to  save  it  from  bankruptcy ;  but  that  this 
information  was  such  that  coming  from  unofficial  sources  it  could 
not  be  presented  to  you  without  a  breach  of  implied  confidence. 
Suppose,  in  the  course  of  legislation,  attempts  were  made  to  call 
upon  both  banks  to  contribute  equally  to  the  w’ants  of  the  State*. 
On  referring  to  the  annual  report,  they  both  present  accounts,  in 
appearance,  equally  satisfactory  ;  should  a  member,  under  those 
circumstances,  remain  silent  and  allow  ^mu  to  assess  upon  the 
doubtful  bank  a  loan  which  may  induce  it  to  over  exertions,  that 
must  ultimately  terminate  in  ruin  to  its  stockholders,  and  imposi¬ 
tion  upon  the  public  ?  An  attempt  to  excuse  it  from  the  loan, 
without  assigning  reasons,  might  be  charged  to  partiality ;  to 
state  the  reason,  yet  offer  no  proof,  would  be  considered  as  a  wan¬ 
ton  attack  upon  the  character  of  such  an  institution.  One  of  tho 
effects  of  this  resolution,  will  be  to  afford  us  the  means  of  arriving 
at  safe  conclusions,  should  such  a  case  present  itself. 

The  resolution  has  nothing  new  in  its  character,  as  some  have 
supposed ;  and  I  intended  to  cite  a  case  in  point ;  but  upon  reflec¬ 
tion,  I  prefer  withholding  it  ,*  for,  though  it  might  be  conclusive  with 
some  of  the  opponents  of  the  measure,  it  comes  from  one  upon 
whom  I  do  not  wish  to  rely.  I  would  doubt  the  propriety  of  the 
resolution,  if  it  could  be  defended  only  by  the  assistance  of  a  pre¬ 
cedent  from  that  source. 

Sir,  the  importance  of  the  subject,  and  the  attention  with  which 
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the  House  )iave  honored  me,  will  be  a  suflicieiu  apology  for  having 
30  long  trespassed  upon  tiieir  kindness.  I  have  avoided,  studiously 
avoided  the  introduction  of  any  topic  cttlculated  to  excite  unplea¬ 
sant  feeling.  If,  in  replying  to  those  who  have  opposed  the  reso¬ 
lution,  any  remark  has  passed,  tending  to  create  tlie  impression 
that  I  harbored  hostility  to  any  of  them,  I  can  assure  them  they 
labor  under  a  misapprehension  of  my  feelings.  The  course  of  the 
debate,  and  the  acrimony  introduced  into  it,  have  not  been  of  my 
own  seeking ;  and  notwithstanding  the  injustice  w’hich  I  conceive 
has  been  done  to  the  resolution  by  this  course,  there  is  no  gentle¬ 
man  in  this  House  whom  I  would  not  take  as  freely  and  cordially 
by  the  hand  now,  as  before  the  debate  commenced.  To  avoid  all 
party  matters,  1  have  carefully  kept  aloof  of  any  allusion  to  the 
Bank  of  the  United  States  ;  to  the  question  of  the  deposits ;  or 
even  to  the  resolution  offered,  some  time  since,  by  the  gentleman 
from  Cumberland,  (Mr.  M’Keehan,)  a  resolution  which  was  hand¬ 
led  by  some  of  his  political  friends,  wlio  had  themselves  voted  for 
it,  with  a  severity  which  I  conceive  was  as  uncalled  for  as  it  w^as 
irrelevant  to  the  present  discussion.  Before  I  close,  I  trust  the 
House  will  indulge  me  with  a  few  observations  of  a  personal  na¬ 
ture,  which  would  certainly  not  have  been  intruded  upon  them  had 
not  my  motives  been  so  frequently  assailed  in  the  course  of  the 
debate. 

Allow  me  to  say,  Mr.  Speaker,  and  to  appeal  to  yourself  for  the 
truth  of  the  statement,  that  the  situation  which  I  now  fill  on  the 
committee  of  ways  and  means,  was  one  neither  sought  nor  desired 
by  me.  I  say  it  the  more  freely.  Sir,  because.  I  speak  in  the 
presence  of  one,  no  longer  a  member  of  this  House,  [Mr.  Findlay, 
Secretary  of  the  Commonwealth,  late  Speaker  of  the  House,]  who 
is  aware  that,  at  the  beginning  of  the  session,  I  expressly  desired 
not  to  be  connected  with  that  committee.  My  pursuits  in  life  have 
been  foreign  to  the  studies  which  it  requires,  in  order  to  do  justice 
to  it.  The  time  which  intervened  between  the  general  election  and 
the  opening  of  the  session,  was  too  short  to  allow  me  to  prepare 
myself  for  it.  I  was  told  of  difficulties  in  our  money  market, 
which  I  had  not  time  to  investigate.  I  came  here,  and  heard  with 
pleasure  of  the  flourishing  condition  of  our  finances ;  of  the  pros¬ 
perous  situation  of  the  Commonwealth.  1  had  reason  to  believe, 
or  at  least  to  hope,  that  this  statement  was  correct ;  and  I  was 
anxious  to  see  the  ways  and  means  of  the  Commonwealth  entrust¬ 
ed  to  able  and  experienced  hands ;  but  before  long,  the  removal  of 
our  Speaker  to  another  department  of  the  Government,  and  the 
election  of  his  successor,  again  left  a  vacancy  in  that  committee. 
When,  Sir,  you  were  pleased  to  tender  the  situation  to  me,  no 
longer  considering  myself  at  liberty  to  refuse  it,  I  accepted  it. 
By  this  time  I  had  become  convinced,  that  the  calm  w'hich  we  en¬ 
joyed  was  only  that  which  precedes  the  storm.  I  entertained  fear¬ 
ful  anticipations  of  the  approaching  danger.  Believing  that  the 
situation  which  our  Speaker  had  lately  filled  in  the  committee  of 
ways  and  means,  had  also  made  manifest  to  him  the  magnitude  of 
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ihe  impending  evils,  I  received  at  his  hands  the  tender  of  this  siiii" 
ation  as  a  compliment,  not  personal  to  myself,  but  as  one  paid 
through  me  to  the  gentlemen  in  this  House,  whose  principles  in 
^politics  I  feel  myself  honoured  in  sharing.  I  viewed  it  as  a  com¬ 
pliment  to  the  city  which  had  honoured  me  with  its  confidence  in 
sending  me  here.  I  thought  that  the  Speaker,  aw'are  of  the  alarm¬ 
ing  condition  of  the  country,  wished  by  this  his  first  official  act,  to 
manifest  his  hope  that  in  the  hour  of  clanger  and  difficulty,  all  par¬ 
ties  would  rally  to  support  and  promote  the  interests  of  the  State. 

I  viewed  it  as  an  evidence  of  his  belief  that,  laying  aside  all  party 
considerations,  every  member  of  this  House  would  unite  in. such 
measures  as  the  perilous  condition  of  the  State  might  suggest. 
Chiefly  did  I  view  it  as  a  proof,  that  the  Speaker  hoped  that  the 
State,  in  the  iiour  of  need  and  distress,  would  again  look  with  con¬ 
fidence  to  her  great  commercial  metropolis,  for  that  aid  and  that 
support  which  had  never  been  sought  for  in  vain.  Under  these  cir¬ 
cumstances,  impressed  with  the  magnitude  of  the  approaching 
danger,  I  no  longer  thought  myself  justified  in  withdrawing  from 
that  situation  which,  in  the  hour  of  prosperity  I  had  not  been  am¬ 
bitious  to  obtain.  Fully  aware  of  the  extent  of  the  danger,  regard¬ 
less  of  all  personal  objections,  I  accepted  it.  Cordially  as  it  was 
tendered — cordially  did  I  accept  it ;  seeking  no  responsibility — 
shrinking  from  none.  Such,  Sir,  are  the  circumstances,  under 
which  you  are  aware  that  I  became  connected  with  your  commit¬ 
tee  of  ways  and  means.  From  that  moment,  I  have  devoted  to  it 
my  whole  time  and  attention ;  endeavouring  to  make  up,  by  assidu¬ 
ous  care,  for  the  want  of  previous  preparation  or  experience. 

Sacrificing  to  this  one  object,  other  pursuits  more  congenial  to 
my  taste,  I  have  neglected  the  resolution  on  the  abolition  of  capi¬ 
tal  punishment ;  a  subject,  the  promotion  of  which  was  one  of  my 
chief  objects  for  coming  here  this  winter.  I  have  overlooked  those 
other  duties  (alnx)st  professional)  which  had  been  assigned  to  me 
at  an  early  period  of  the  session ;  duties,  in  the  performance  of 
which,  I  hoped  to  be  useful  to  the  State,  while  I  was,  at  the  same 
time,  indulging  my  own  inclination.  I  have  even  been  obliged  to 
neglect  local  matters  important  to  the  interests  of  the  district  that 
sent  me  here.  Devoting  myself  exclusively  to  this  subject,  ab¬ 
stracting  myself  during  the  holliday  recess,  from  that  convivial 
intercourse  which  the  close  of  the  old  year  and  the  commence¬ 
ment  of  the  new  have  made  one  of  the  most  endearing  duties  of 
society,  I  have  advanced  in  the  new  study  assigned  to  me,  only  so 
far  as  to  become  aware  of  its  magnitude,  and  of  my  own  inability 
to  do  justice  to  it ;  and  when,  in  the  discharge  of  those  duties,  I 
come  before  you  and  ask  the  means  of  information,  I  find  party 
spirit  rallied  against  my  resolution,  because  gentlemen  choose  to 
assign  to  me  motives  which  will  never,  I  trust,  find  a  resting  place 
in  my  breast. 

Is  the  resolution  to  be  voted  down,  on  the  avowed  principle  that 
the  sacrifice  is  due  to  the  maintenance  of  party  discipline  ?  Sir,  I 
still  hope  this  may  not  be  the  result  of  this  discussion.  It  is  not 


38 


tlie  first  time  that  I  tiave  had  to  contend  against  such  prejudice.  If  vras 
once  arrayed  in  vain  against  me;  may  it  not  again  be  so?  When, 
at  the  commencement  of  the  last  session,  I  ventured  to  submit  to 
the  House  resolutions  calculated  to  express  the  feelings  of  strong 
and  unalterable  attachment  which  this  State  entertained  for  the 
Union  and  the  constitution,  how  were  they  met?  A  gentleman, 
not  now  a  member  of  this  House,  but  high  in  the  confidence  of  his 
party,  and  deservedly  so,  took  the  alarm.  By  him  the  cry  was 
raised  that  those  resolutions  were  of  an  invidious  character,  prompt¬ 
ed  by  the  spirit  of  party,  to  divide  and  distract  the  House.  For¬ 
tunately,  there  was  among  us  then  a  gentleman  [Mr.  Findlay]  who 
had  come  here  to  promote  the  interests  of  the  country,  and  not 
merely  those  of  his  party.  The  expression  of  his  approbation  was 
prompt  and  decided.  The  political  character  of  the  late  House, 
prevented  the  resolutions  from  being  as  cavalierly  disposed  of,  as 
their  opponents  desired — and  well  it  was  for  all  of  us  ;  for  before 
the  dehate  they  had  raised  was  closed,  the  President’s  proclama¬ 
tion  had  been  published  to  the  Union  ;  and  the  timid  members  of 
the  party  were  amazed  to  find  that  the  resolutions  which  had 
alarmed  them  so  much,  were  in  strict  unison  with  the  principles  of 
the  proclamation.  The  recantation  was  easy  and  prompt ;  and 
the  resolutions  were  suffered  to  pass  this  House,  with  an  almost 
unanimous  vote ;  only  three  members  voting  in  the  negative.  The 
proclamation  had  opened  the  eyes  of  all,  and  what  was  at  first  as¬ 
cribed  to  party,  was  at  last  assigned  to  patriotism.  Happy,  Sir, 
would  I  feel,  if  a  similar  result  could  attend  this  resolution,  and  if 
the  House,  aware  of  its  necessity,  were  to  permit  its  passage. 
Whatever  may  be  the  result,  I  hope  I  have  at  least  redeemed  my 
assertion  as  to  its  character,  and  vindicated  the  purity  of  the  mo¬ 
tives  which  dictated  it. 

In  the  course  of  this  debate  it  has  been  a  matter  of  deep  regret 
to  me  that  the  gentleman  to  whom  1  have  twice  alluded,  and  who 
now  attends  our  deliberations  mei’ely  as  a  visiter,  can  no  longer  be 
permitted  to  express  his  opinions  on  the  floor.  Did  he.  Sir,  still 
occupy  his  seat  here,  his  voice  would  again  be  heard,  I  doubt  not, 
rebuking  the  spirit  of  party,  and  urging  his  friends  to  the  support 
of  this  resolution.  From  the  part  of  the  House  now  occupied  by 
the  gentleman  from  Franklin,  we  would  hear  the  language  of 
patriotism  conjuring  them  to  unite  in  promoting  a  measure  which 
if  sanctioned  by  the  House  cannot  fail  to  be  productive  of  good  to 
the  State.  From  the  position  which  that  gentleman  now  occupies, 
he  must  be  aware  of  the  dangers  which  threaten  us  ;  and  he  needs 
not  that  I  should  tell  him,  that  whatever  evils  may  befal  us,  the 
interests  of  the  State  shall  have  my  feeble  support  so  long  as  L  oc¬ 
cupy  a  seat  in  this  House. 

Sir,  my  friend  from  Beaver,  Gen.  Lacock,  told  you  at  the  close 
of  his  deeply  impressive  remarks,  that  if  the  ship  of  State  should 
prove  unsound,  he  will  be  found  among  those  disposed  to  strain 
every  nerve  to  save  it  from  destruction  ;  an  assertion  which  none 
will  doubt  who  have  marked  his  long  and  patrigtic  devotion  to  the 
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public  good.  Ths  figurative  languag'e  of  my  Venerable  friend  has 
recalled  to  me  events  of  my  early  life,  when  I  found  myself,  in 
common  with  many  other  passengers,  on  board  of  a  vessel,  whose 
leaky  condition  made  her  return  to  a  haven  of  safety,  a  very  doubt¬ 
ful  contingency.  In  this  emergency  the  passengers  manned  the 
pumps  with  little  interruption,  for  several  days  ;  each  justly  deem¬ 
ing  that  his  own  safety  was  involved  in  that  of  the  vessel  itself. 
The  lesson  which  I  then  received  in  real  life,  has  been  applied  by 
my  friend  to  the  political  voyage  in  which  we  are  all  fellow  pas- 
sensengers.  Instructed  by  his  example,  I  will  also  lend  my  feeble 
aid  when  the  hour  of  peril  shall  arrive;  and,  as  on  a  former  occa¬ 
sion,  we  postponed  an  enquiry  into  the  conduct  of  the  captain, 
until  after  the  vessel  was  safely  moored  into  port,  so.  Sir,  we  ought 
now  to  avoid  all  angry  discussions,  calculated  only  to  divide  those 
whom  a  common  danger  should  unite  on  measures  of  common  pro¬ 
tection.  I  am  aware  that  there  are  many  among  us  who  cannot  or 
will  not  discover  the  difficulties  that  threaten  us.  But,  Sir,  I  have 
seen,  on  the  broad  ocean,  the  day  when  tlie  fairest  tropical  sky 
became  in  a  few  moments  overclouded  with  storms.  The  expe. 
rienced  eye  of  the  mariner  has  learned  to  read,  in  the  small  white 
cloud  that  skirts  the  horizon,  the  signs  of  that  fearful  hurricane, 
whose  rapid  approach  leaves  but  little  time  for  preparation.  I 
w'ell  remember  the  day,  when  he  who  had  been  placed  at  the  most 
elevated  part  of  the  ship,  to  keep  a  look  out  upon  her  safety,  was 
still  repeating  the  pleasing  chaunt  of  ‘‘  All’s  well,”  while  the  eye 
of  some  vigilant  mariner  had  marked  the  rising  of  tiiat  fearful 
cloud  ;  and  before  the  negligent  sentinel,  at  the  topmast,  had  given 
w’arning  of  the  danger,  the  ship  was  already  riding  upon  the  swell 
of  the  approaching  storm.  Short  was  then  the  time  for  prepara^ 
tion  ;  and  ere  her  sails  were  furled,  and  the  ship  secured,  many  )  • 
spar  had  been  carried  away,  many  an  angry  wave  had  washed 
over  her  hull.  Sir,  let  us  take  heed  that  a  like  calamity  may  not 
attend  us.  In  vain,  have  we  heard  from  him  who  stands  highest 
in  the  ship  of  State  the  flattering  cry  of  “  all’s  well.”  In  vain  has 
the  sentinel  neglected  to  give  us  warning  of  the  approaching  hur¬ 
ricane  ;  none  who  will  look  to  the  political  horizon  can  mistake  the 
signs.  The  small  white  cloud  is  distinctly  visible  to  the  eye ;  and 
before  our  ship  is  secured  we  may  fear  to  see  her  exposed  to  the 
fury  of  the  storm.  While  yet  it  is  time,  let  us  hasten  to  overhaul 
her  condition,  let  us  warn  all  hands  of  the  approaching  danger. 
Sir,  if  unwilling  to  heed  the  voice  of  caution,  blind,  wilfijlly  blind 
to  the  danger  that  threatens  us,  the  House  shall  refuse  to  take  those 
measures  which  common  prudence  dictates,  and  which  we  have 
now  barely  time  to  carry  into  operation,  I  will  still  hold  myself  at 
all  times  ready  to  yield  my  support  to  the  promotion  of  any  mea¬ 
sure  deemed  essential  to  the  public  good.  Let  the  storm  come 
when  it  w^ill,  and  rage  as  it  may,  I  shall  always  be  found  at  the  post 
which  this  House  has  assigned  to  me,  not  the  less  ready  to  do  my 
•duty,  because  of  their  refusal  to  heed  my  warning. 

Sir,  the  danger  presses  upon  us ;  the  object  of  this  resolution  is 
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to  enable  uy  to  meet  it ;  lot  rue  conjure  tire  House  to  discard  all 
jiolitical  considerations,  and  to  act  upon  the  advice  which  w  e,  on  a 
former  occasion,  received  from  our  present  Chief  Magistrate  of 
this  State,  rhci-t  “  it  is  best  that  the  evil  sliould  be  met  at  its  incep¬ 
tion,  and  the  country  saved  from  the  disaster  wliich  a  temporizing 
Or  yielding  policy  w'ould  be  sure  to  entail  upon  it.” 

Mr.  Keating  having  resumed  his  seat,  Mr.  Irish  rose  and  said, 
he  wished  to  ask  of  the  gentleman  from  the  city  two  questions — 
the  first  whether  he  had  been  elected  chairman  of  the  commitee 
of  ways  and  means  by  that  committee,  and  second,  whollier  he  had 
stated  that  he  offered  this  resolution  as  chairman  of  tJiat  committee. 

Mr.  Keating  explained  as  followvs : 

I  can  see  the  drill  of  the  questions  of  my  colleague  on  the  com¬ 
mittee,  and  although  exhausted  with  the  unusual  effort  made,  I  have 
yet,  fortunately,  strength  enough  to  satisfy  his  doubts.  To  the 
1st  question  1  reply,  that  although  the  latest  appointed  upon  the 

committee,  they  did  me  the  honour  to  make  me  tlieir  chairman. 
__  '  ^ 

To  the  2d  I  answer,  that  had  the  gentleman  from  Northampton 
been  in  his  seat  last  Monda}'',  when  1  first  explained  the  object  of 
the  resolution,  he  would  have  heard  me  distinctly  state  to  the 
House,  that  having  found  it  impossible  to  submit  it  to  the  commit¬ 
tee,  I  offered  it  as  my  individual  act,  on  my  own  responsibility  as 
a  menaber  of  the  House ;  intended,  it  is  true,  to  supply  me  with 
information  which  I  wanted  as  a  member  of  the  committee  of  'ways 
and  means.  Having  said  this  much  to  satisfy  my  colleague  on  the 
committee,  I  will  go  a  step  farther,  to  convince  the  House  that  I 
was  not  wanting  in  the  due  courtesy  tc  the  committee.  The 
House  w'ill  recolleet  that  on  the  21st  ult.  it  was  adjourned  over,  to 
meet  on  Friday  the  3d  inst.  Believing  that  it  is  the  duty  of  each 
member,  if  possible,  to  be  in  his  seat  whenever  it  is  the  pleasure 
of  the  House  to  meet,  I  left  my  residence  on  the  2d,  and  was  here 
on  the  3d.  The  House  not  forming  a  quorum  on  that  day,  I  sought 
for  my  colleagues  on  the  committee,  but  ascertained  that  none  had 
yet  arrived  here.  On  the  4th,  there  being  still  no  quorum,  I  call¬ 
ed  on  the  Clerk  of  this  House,  to  ascertain  if  a  quorum  of  the  com¬ 
mittee  could  be  raised,  and  again  ascertained  that  they  were  still 
absent.  On  Monday  the  6th,  I  found  that  they  had  not  all  return¬ 
ed,  and  among  others  the  gentleman  of  Northampton  himself  v/as 
not  to  be  found.  Under  these  circumstances,  I  deemed  it  my 
duty  not  to  postpone  a  measure  calculated,  as  I  believed,  to  pro¬ 
duce  good,  and  the  passage  of  which  at  this  time,  I  deen}€d  urgent. 
I  therefore  stated  to  the  House  my  object,  and  that  it  was  pre¬ 
sented  on  my  own  individual  responsibility.  No  man  is  more 
disposed  than  I  am,  to  yield  to  the  dictates  of  courtesy  ;  but  if  the 
gentleman  from  Northampton,  while  detained  at  home  by  business 
or  pleasure,  believes  me  capable  of  sacrificing  the  great  interests  of 
the  State,  to  the  minor  considerations  of  etiquette,  he  has  mistaken 
my  character.  I  know.  Sir,  that  my  other  colleagues  on  the  com¬ 
mittee  will  not  consider  me  as  wanting  in  res-pect  to  them,  and  I 
trust  I  have  satisfied  the  House,  that  it  M'as  not  my  fault,  if  their 
views  were  not  previously  obtained. 


